N FH NATIONAL FUTURES ASSOCIATION
200 W. MADISON ST « CHICAGC IL » 60606 « {312: 726-0070

March 28, 19B2

Ms. Jane K. Stuckey

0ffice of the Secretariat

Commodity Futures Trading Commission
2033 K Street, N.W,

Washington, D.C. 20581

Re: National Futures Association; Proposed
Amendments to Articles of Incorporation

Dear Ms. Stuckey:

Under Section 177j) of the Commodity Exchange Act, as
amended {the "Act"), National Futures Association {"NFA") hereby
files with the Commission and requests review and approval of the
following amendments to 1ts Articles of Incorporation, which were

approved by wnanimous coensent of the Incorporators and Provisional
Board of Directors dsted as of January 31, 1983. In the following

text, additions are underscored and deletions bracketed.

Amendments to Articles

ARTICLE I11: PURPOSES

Section 1: Ffundasmental Purposes.
- * +*
{a: Public Interest.
The adoptien, azsinistrablilen and enforcement as to the

following p2rscrs of reculrements regarding fazr
practice anc designed to prevent fraudulent and
manipulative acts and practices, to promote just and
equitable praimciples of trsde and, 1n genersl, to
crotect the put:ic interest:

- Members trnat ar
Futures Comriss:ig
{or] Commoc:ity Tt
Brokers: anng

e registered with the Commission as
rn Merchants, Commodity PFool Operators,
ading Advisors [:;], or Introducing
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[~ Members that are Agents (see Article XVIII)
of such Futures Commission Merchants; and]

- Associates {see Article XVIII} {of such
Futures Commission Merchants].

L S

(b} Financial Standards.

Notwithstanding the provisions of Section 2{a) of
this Article, the adoption with respect to its
Members that are Futures Commission Merchants

or Introducing Brokers of financial and related
reguirements...

{d; Qualification Standards.

The adoption of appropriate standards with respect
to such training, experience and other qualifica-
tion requirements as NFA deems necessary and
appropriate to 1nsure the fitness of Members and
Assoriates; the development and administration of
written prof:iciency examinations of Members and
Associates: and, with the approval of the
Commission, the administrat:i:on cf the registration
of Members, ~ssocciates and aoy COLNET QErsons
required to ze registered with t-e Commission.
Such requirzrents, examinaticns and registrations

adopted by A2 with respect *o5 Associates shall,
with the conzent of each contract market Member
conducting caorperable sechtivities, replace ang
supplant the racuirements, exarmiratilions and

2aul
related actisities theretofcre conducted with
respect to £sscciates by the contract market
Member.

(f) Doing Business with Non-Members.

The prohibition of Members from carrving accounts,
accepting orders, or handling transactions, 1n
commodity futures contracts, fer or on behalf of any
non-Member, or suspended Member, that 1s reguired tc
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be registered with the Commission as a Futures
Commission Merchant, Commodity Pool Operator [or},
Commodity Trading Advisor[,] or [that is an Agent] ]
Introducing Broker and that is acting in respect

to the account, order, or transaction for a customer,
a commodity pool or participant therein, a client of
a commodity trading advisor, or any other person,
unless (i) such nan-Member 1s a member of another
futures association registered under Section 17 of the
Act or is exempted from this prohibition by the Board
or (i1) such suspended Member is exempted from this
prohibition by the Board or a committee thereof,

*  x

ARTICLE VI: MEMBERS

Section t: Membership Eligibilaity.

Persons eligible to become NFA Members shall include:
(a) any person registered with the Commission;

{b) any contract market;

[(c) any Agent (as defined in Article XVIII};]

(c; any perssn designated by Commission Rule as
eligible for NFA membersnip: and

(di any and =21l other persons e-~gaged in a8 business
related to the commodity fuitures industry,

unless such person i1s excluded from N4 Membership by NFA

Bylaw,
x ¥ o
ARTICLE Xx: NOMINATING COMMLITTEE
PR
Section 3: Selection of Committee MesxSers.

[(8) Initial Nominating Committee.
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[Sectiocn 5:

of NFA,
Article

1983

[ (b}

Stuckey

Notwithstanding the provisions of Sections 1 ang
2 above, the members of the 1nitial Nominating
Committee shall be the provisional Board of
Directors elected by the Incorporators of NFA.]

Subsequent Nominating Committees.]

Each Sub-Committee of the Nominating Committee
shall nominate, for each position to be filled

on the Nominating fommittee, one eligible
individual for electien by the Members to that
Sub-Committee for the following term. Additional
nominations may be made for each such position by
petition in the manner set ferth in Article VII,

Section 3. The procedures for such election shall
be the same as those prescribed in Article VII,
Section 3. No person shall be nominated or

elected to the Nominating Committee who has served
on the Nominating Committee during any of the
preceding three terms, and no person shall be
naminated or elected to the Nominating Committee
who, at the time of such nomination or election,
15 a Director.

Vacancies. ]
Any vacancy that occurs on the Nominating
Committee shall be fillled by the Board from

among perscns eligible under this Article
to serve thereon.

*  x*  *

ARTICLE XVI: MISCELLANEOUS

Provisional Board of Directors.

All corporate powers of NFA shall be exercised by the
provis:ional Board of Directors elected by the Incorporators

unti1il such time as the Board of Directors under
VIi, Section 2 is constituted and assumes office

in the manner prescribed in these Articles and the Bylaws.]
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ARTICLE XVII: ADOPTION, AMENDMENT AND REPEAL
OF ARTICLES

No provision of these Articles may be adopted, amended
or repealed except 1n the manner prescribed in this Article.
Each such proposed change to the Articles shall be reviewed
by the Board, and shall be submitted to the Memhers of NFA
only upon ratification of the proposal by two-thirds of
the Directors 1n the category set forth in Section 2(a) of
Article VII (contract markets), and a majority of the Board
members in each of the two categories set forth in Section
2{b) and 2(c) of that Article (FCMs and Industry Partici-
pants). If any such proposed change relates to Article III,
Section Z, such proposed change shall not be considered by
the Board for ratification unless at least 60 days written
notice of the proposed change has been given to each contract
market Member. Upon such ratification, the proposal shall
be submitted to a ballot vote of the Members and shall be
adopted upon the affirmative vote of a majority of Members
in each of the categories set forth in Sectiens 2(a) through
2{c) of Article VII.

[Notwithstanding anything contained in these Articles
fincluding this Article XVII) to the contrary, so long as
all corporate powers of NFA are exercised by the provisional
Board of Directors pursuant to Section 5 of Article XVI,
the provisional Board of Directors shall be the governing
body of NFA and these Articles may be adopted, amended cr
repealed solely by the provis:onal Board of Dirtectors 1r the
manner prescribed by the General Corporation Law of the
State of Delaware.]

ARTICLE XVIII: DEFINITIONS

ARTICLE XVIII 1s amended by celeting subsection {c; 1n 1ts
entirety; redesignating subsections (d) through {(n: as

¢

subsections {c) through ‘m; and adding new subsections ‘z)

ard {n) as follaws:

.Ccj "Associate" - means & perscn who is asssociated with
a Member within the meaning of the term "assoctaled
person™ as used 1n Section 4(k; of the Commodity
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Exchange Act and who 1s required to be registered
as an "assoclated person” with the Commodity Futures
Trading (cmmission: and any other person designated
by the Board to be an Assocciate.
* ¥ *
{n} "Introducing Broker" - means an introducing broker

as that term 1s used in the Commodity txchange Act
and that 1s required to be registered as such under
the Act and Commission Rules.

* ¥ »

Explanation of Amendments to Articles

Article 111

The Futures Trading Act of 1982 reguires the amendments
to subsections (a}, (b; and {f) of Section 1 which add appro-
priate references to Introducing Brokers and delete references to
Agents of Futures Commission Merchants. The amendment to subsection
{d) of Section 1 reflects the requirements of new section 17(p)
of the Act and authorizes NFA to accept the registration respon-
sibilities which may be delegated to NFA under new Sections 17(0)
and 8a(10) of the Azt,

Article VI

the amenzvent to Section 1 reflects deletion of the
categery of Members-ip for Agents of Futures Commissicn Merchants
reguired by the Futures Traeding Act of 1982,

Articles X, XVI anc %iyv:l

These ame~dments delete references to the role of the
Provisional Bopard of D: ctors which have berome obsolete with
the 1nstallation of tn ember elected Board of Directors.

Article XVIII

The propcsed amendments are necessary to expand the
definition of Associate to i1nclude those additional persons required
to be registered ac assaciated persons under the recent amendment
to section 4k of tne Act and to incorporate the new category of
Introducing Broker,
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NFA respectfully requests that the foregoing amendments
to the Articles of Incorperation be declsred effective upon
approval by the Commission.

Very truly yours,

NATIONAL FUTURES ASSOCIATION

-2
< ”‘// P

~Joseph H. ﬁarrléén, Jr.
General Counsel] and Secretary

e .
TRV P

LI

by:

JHH:ep

cct Chairmar Philip McBride Johnson
Commissioner Susan M. Phillips
Commissioner Kalo A. Hineman
Commissioner Fowler C. West
Andrea M. Corcoran
Theodore W. Urban
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UNITED STATES OF AMERICA
COMMODITY FUTURES TRADING COMMISSION

2033 K Streetl, N.W.
Wash:ngton, D.C. 20581

April 14, 1983

hicago, Illinois 60606

Re: Arendments to NFR Articles IIJ, VI, X, XVI, XVII, and
XVIII

By letrer dated March 28, 1963 N2 subritted the above propesed
aenTen Thie is to infcrx you that the Cartission aoprovec these
amendente on April 14, 1983, The Carissior nderstandes that these
amendiente are to be effective imeciately.

Very truly yours,

#%zﬁicza/

Jane K. Stuckev
Secretary of the Camissicr




