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Nat ional Futures Assocr at ron: Prooosed
Amerrdnents to Artr.cIes of Incorporatron

Dear Ms St uckey:

Under Sectton '1 ,-{ j) of the Commodrty Exchanoe Act, as
amended (the "Act"), \atronal Futures Assocratron (t'NFA'r) hereby
frles wrth Lhe Comm:,ssron and r equest s revtew and approval of the
followrn_o amendments to r.is Artrcles of Incorporatron, whlch v{ere
approved by unanrmous consent of the Incorporators and Provrsronal
Board of Drrectors dai ed as of ianuary 31t 19 8t. In the followr.ng
text., addrl rons afe uqdersccred and de I et rons brackeLed.

Amendqrent s to Art:cIes

March 28, 1983

Sect.ron

iRTICLT

F und a.r eni al

PURFOsTS

1:

F ub I i c I nt e: e s t

ta^ ^r^-| - ^-lne alopr )t' , a:tf lrtst ra'. ton ar'C
foi lowlnn c-^sc s o' tec..Lrrements
nr^-11 rlpcr r.a. tn nrp\onf
nar),n"lat r.a :.'< :.1 flraci r.Fc
eqult ab'.e p;rrr::pIes of traoe ar C

protecL the pub.lc rnterest:

enforcement as to tne
regardrnq f ar r

lraudul ent and
to promote jusl and
, r-n genefal, to

- f,lembers ti.at are reqistered wlth Lhe Commlsston as
Futures Con.rrsstcn laerchants, Conrnodrt.y Pool 0perat ors,
Ior] Co,rnocit ) lracln^ Ad!rsors [:], or int:'oducrnq
Br oke rs: ant
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t- Members that are
of sueh Fulures

Aq ent s ( see Artrcle XVIII
Commrssron Herchant s; and]

Assocrates ( see Artrcle XVIII) [of such
Futures Commrssron Merchant s].

(b) fl nancra i Standards

Notwithstandrng the provtslons of Sect ron 2 (a) of
thrs Arlrcle, the adoptron xtth respecl to :,Ls
Members thal are Futures Commlssron Merchants
or Int roduc rng Brokers of frnancral and related
requrrements

\dj Qu al r f i c at r or 5t an d ar ds .

The adoptton cf approprlate st andards xrt h respecl
to s uch trarnr.ng, experrence and other quaJ lfica-
t ron requrre'r'enls as NFA deems neeessary and
approprrate lo rnsure the frLness of Hemoe rs ano
Assocratesi the development snd a dm r nisfsrr-TE;-; f
wr:.tlen proircreacy examrnattons oF Menrbers and
Assocr al es: ano, xrLh the aicr ot a i o i-]-F?--
Commissron, ihe admfntstralrcn c' the reqrstrai toil
of f,lembers, :ssJsrates and ar\ o::1er persons
requlred lo '-i : ?: r:t e r?Z-;ll=-F;t *-l-El;n.
5uch req!ri:reir:s. eramrnatr:,ts ::.d r:qrslrattcns
adopted by \.: r'tth rL-spect t: As:rcrates sha11,
witfi the cor,:€.,i oF each con: raca market llenber
coI:ducl rnc ::.:.:ab,e act t\ t'.res. repla:e ano
supplant tnr iecurfement.s, exaiT.i.alrons and
relat.ed actl\1ires theretofc;e cc,nCucted wrth
respect +"o A:socrates by lhe c6nt ract market
Member.

(f) Dornq Busrnsss rlth Non-Members

The prohibrt icn of Members from carr_.-r.nq accounts,
accept rno oriers. or handl tnq lransactions, rn
commodrt y fui ures cont ract s, fcr or on behalf of any
non-Member, cr suspended f'lenber, thaL ls requt red t o
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be regrsL ered with the Commrsston as a Futures
Commrssron Merchant, Comrnodrty Pool 0perator Ior],
Commodity Tradrng Advisor[, ] or Ithat is an Agentl]
lnlroducinq Broker and thaL is acLrng rn respect
to the account, order, or transactr.on for a cuslomer,
a commodrty pool or partrc j.pant. therein, a clrent of
a commodrty t rading advrsor, or any other person,
unless (i) such non-Hember rs a member of another
futures assocratron regrstered unde r Sect ron 17 of the
Act or i.s exenpLed irom thrs prohrbrtron by the Board
or (rr) such suspended Memb e r r.s exempted from thrs
prohrbrtron bv the Board or a com{r1Lt ee thereoi.

ARTICLT VI: MtHBtRS

Sect ron 1: Membershrp tlrqrbrlrty.

Persons ellgrble to become NfA Members shall rnclude;

(a) any person regrstered wrr.h Lhe Commlsston i

(b) any cont ract market;

t (c) any Agenl (as defrned in Art rc le XVIII):]

Ia] (c) any perslo desrgcat ed by Corlrrssron Rul e as
elrg:-bie for NFA membersrrp: anC

Ie] (d) arry and ail other pefsons e-;aqed tn a bustness
related io the conmodrt 1 fu: ures rndustry,

unless such persor is exc.j uded fron \ti Membership by I'iFA
B y I aw .

*i*

ARTICLI X; NOMI\AT I NG IOI^1I1i1TEI

+*+

5eclron J: Selection of Commrltee f'leii:ers.

[ (a) Inrtlal \omrnat 1nq Commr!!ee.
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\olwrthstandrng the prov.rsrons of 5ect rons 1 and
2 abov e, the members oF lhe tnit ral Nomrnatinq
Committee shall be the oiovLsronal Board of
Drrectors elected by the Incorporators of NFA.l

[ (b) Subsequent Nominating Commrttees. ]

Each Sub-Commrttee of the Nominat ing Commrttee
shaf 1 nomr naL e, for each posrtion to be irlled
on the Nomrnat.ing Commr t t ee, one elrgrble
lndividual for electron by the Members to that
Sub-Commi.ttee for the followlng term. Addrtronal
nomrnatr.ons may be made for each such posttron by
petrtlon rn the m anne r set forth in Artrcle VII,
Sect ron J. The procedures for such elect ron shall
be the same as those prescfibed in Artrcle VI I,
Sect ron l. No person shall be nomrnat ed or
elected Lo the Nom rn at r nq Commrttee who has served
on the Nomrnating Commrttee dr.rring any of the
precedrng three t erms, and no person shaIl be
nomrnated of elected to the Nominat rnq Commtttee
who, at lhe trme of such nom:.nat j.on or election,
ls a Drrector.

[ {c) Vacancres. ]

Any vacancy that occurs on the Nomrnatinq
Commrt t ee shal I be lrlLed bv the Board from
aronQ perscns elrgrble unde r thrs Artrcle
tc ser\e thereon.

ARTICLT XVI: MiSCtLLANE0US

ISect.ron 5: Pror rsrona] Board of Drrectors.

AI1 corporate powers of \FA shal I be exerclsed by the
pro!r.srona1 Eoard of Drrectors elected by t.he Incorporalcrs
of NFA. unttl such t rme as the Board of Drrectors under
Artrcle III. Sectron 2 i.s const:-tuted and assumes offtce
rn the nanner prescrrbed tn these Articles and the Bylar*s.]
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ARTICLE XVII: ADOPTIOI\, AMI\DMINT AND REPTAL
OF ARTICTES

No provrsion of these Articles may be adopted, amended
or repealed except rn the mannel prescrtbed 1n this Artrcle.
Each such proposed change to Lhe Art rcles shal I be reviewed
by the 8oard, and shal I be submrtted to lhe Members of NFA
only upon ralrfrcatron of the proposat by two-thrrds of
the Drrectors Ln the category set forth in Sect ion 2( a) of
Art rcle VII ( cont r act markets) r and a majorrly of the Board
membets j.n each of the two eategories set forth rn Sect ion
2(b) anO 2(c) of that Artrcie (FCMs and Industry Partrcr-
pants). If any such proposed change relates to Art rcle IlI,
Sect ion 2, such proposed change shal l not be constdered by
the Board for ratrlrcatron un I ess at least 50 days wri.tten
nolrce of the proposed chanoe has been given to each contract
market Mernber, Upon such ral-:. frcat ron. the proposal shal I
be submit ted to a bal loL vote of the Members and shal l be
adopt ed upon the affirmatrle vot e of a majorrty of Hembers
1n each of the categorres set forth rn Sect rons 2(a) t.hrough
2ic) of Artrcl e VII.

INotwrthstandrng anythrng cont ained in these Art tcles'lncludrng thrs Art tcle XVII) to the cont r ar y, so l ong as
a1I corporale powers of NFA are exerctsed by the prov:.sronal
Board of Drrectors pursuant to SecLron 5 of Artrcle XVI.
t-he pfovrsrcnal Board of Drrect-ors shall be the oo',etnrn:
body of !,rf A and these Artrcles may be adopted, arnended ci
repealed sol el y by the provtstonal Boafd of Drrectors rn the
mannef prescribed by the General Corporat ion Law of t.he
5tate of Delanare,]

ARTICLT XVlij: DaFiNITI0NS

A,qIlCLt XViII rs amendeC
o^! I FAt \.. -o.r6- r -^--r I rt-

sJbseci r ons 1c) throug:r
ancj In) as follows:

b1 oeietrng subsect ron i.c, ln
subsect lons (d) through (n,, as
:mr and addlng new subsecLtons

rts
'c)

ic) r'Assccrate" - means a pefson who rs assocrated rtti
a Hember wrtf.tn the mearrrncre
person'' as used ]n 5ectton 4(k) of the Commodl,ty
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Ixchange Acl and v{t-r o 1s requrred t o be regrstered
as res
Ir adrng Commrssron: and any other person desrgnated
by the Board ffi

-**i

(n) rrlntroduclng Eroker'r - means an rntroduclng broker
as t hat tefm rs used rn rhe LornmodrFT;EF"noe ftT
and tnac rs req r

ommtssl0n l(ul es

***

ExpJ anat ron of AmenCment s to Artrcles

Article III

The Futures Tfadrnq Act oi 1982 requires Lhe amendnent s
to subsecttons (a), (b) and (f) of Sectron 1 *hrch add apDro-
prrate references to Introduclng Brokers and delete references to
Agents of Futures Com$l.ssron Merchants, The amendment to subsectr.on(d) of Sect ron 1 reflects the requt rements of new sect ron 17(p)
of the Act and authorrzes NFA to acc ept lhe reqrstratron respon-
stbrlltres whrch mav be delegated to NFA under new Sect r ons 17(o)
and 8ar10) of the a^i,

Artrcle VI

Jhe amen:,rent to Sectron 'l reflects deLetron of the
cateeory- of Members^rF ior Alent_s oi Futures Commrssron Merchants
requrred by t he Fu:'-ies 'f raclinq Act of 1982,

Art-rcles anc ! i : I

e Act an

XVI

These ame^J'r'e^r.s ielete references t o
Prov rsronal Board o' Dtiectors whtch have become
the lnstallatron o' iie qenbe r elect_eC Board of

Artrcle XViil

the rol e of the
obsol el e t{rth

Drrectors.

The propcsed allrendment s are necessary to expand lhe
defrnrt.ron of Assoc;' a: e to rrcl ude t hose addlt ronal persons requireC
to be reqrstered as asscct at ed persons under the recent amendment
to sectron 4k of lr,e Ac: and lo rncorporate the new category of
Int roducing Broker,
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NFA respect ful l y requests
to the Art icl es of Incorporatron be
approval by the Commrssion.

that the foregorng amendment s
declared effective upon

Very truly yours,

NA T i ONAL FUTURES ASSOCIATION

.= ..-. -, ' -, - 7 .-._ -- .;'-dosePn H. Harr.rson, Jr,
General Counsel and Sceretarv

--7

by:

JHH: ep

^.: lharrnan phr lr^ MCBrrde JOhnSon
Cormrssroner Susan M. Phl I Irps
Commrsstoner Kalo A. Hrneman
Commrssroner Fowler C. liest
Andrea M. Corcoran
Theodor e 14. Urban
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UNi'ED STA'ES OF AMERICA

COMMODITY fUTURTS TRADING COMMISSION
2033 K Street, N.W.

Washington, D.C. AO5g 1

April 14, 1983

VeL\. truLy ]Eu:-s,

APR.I 8 g3

Itr. JcseFft E. Sarri-sr, Jr.
Cseral Cn*L rtd SecEtary
Naticoal Rfi:::es Assiatian
200 htsst Ldisar St:eet
Glicaqo, Illirois 60606

F: EEcsrstts to lFe ArLicles III, iT, x, xw, )o_lI,
Xlf II

Deai !t. Ee::'-sr:

4' ie:.,€: dated Xa:*. 26, l96J rG3 s.:!r,:tr.ed *.le abg,,e D::EseCa€.*Er-J. *:ls i-s to 11{9= yt:u L}.: rtre Ccrniss:r. ep*-cnJ-C;d€:E€:+-s cr. Ap-l 14, 198:. 1:r Ccr.riss:cr, rrde.s*::d- tla._ LlEs€;'tp-r,?-e-.- a:e tc be eifec-'ve in-r..i_atelv.

t


