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J\ NATIONAL FUTURES ASSOCIATION

I I zoo w. MADrsoN sr.cHrcAco, tL.6o6o6.(312) 781.1300

May 19, 1988

Ms. Jean A. Webb
Secretariat
Commodity Futures Trading Commission
2033 K Street, N.W.
washington, D.C.20581

Re: National Futures Association, Proposed Amend-
ments to Articfe Vff, Sect
L

Dear Ms. webb:

Pursuant to Section 17 ( j ) of the CorTunodity Exchange
Act, as amended ("the Act"), National Futures Association
("NFA" ) hereby subm.its to the Conrnodity Futures Trading
Commission ( "Commissj-on" ) proposed amendments to Articles
Vff and X of NFA's Articles of fncorporation ("Articles").
The amendments were ratified bi NFA,s Board of Directors
("Board" ) at its meeting on November f9, 1987, and have
since been adopted by a two*thirds vote of those NFA members
3^+,1:'1 Iv $ar-i -^ i- aaCh of the FCM and JR an,.i i-hF Tndrlq{- rvLrrs rrruuJL!]/
Participant categories. NFA respectfully requests Commission
review and approval of the proposed amendments.

I. TEE PROPOSED A.IIIENDMEN T S

The proposed amendments to Articl-e VII, Section
3(a) and Article X would allolr each Sub-Cornmittee of the
Nominating Commj-ttee to nominate more than one candidate
for each available position on the Board. Additions are
underscored and delefi rF,r.^L-+^,1 ].
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ARTICLES OF INCORPORATION
OF

NATIONAT FUTURES ASSOCIATION

i*:t

ARTICLE VII: BOARD OF DIRECTORS

*rt*
Section 3: Nominations; Blection.

The elected Directors shal1 be chosen as folfows i
(a ) Nominating Comnittee.

The Nominating Committee (see Article X) shalt nominate
at least one candidate for each elected Director position.:-_:..........--:....to be f il-led, at least one of which shall be a representative
of an FCM which j.s not a member of any contract market.
These nominations sha1l be made in accordance with
the eligibility requirements contained in this Article.

***

ARTICTE X: NOMINATING COMIIITTEE

:t*t

Section 1: General- -

There shafl be a Nominating Committee, composed of six
/61 q'h-nammir+aac one for each of the following categories
of Members: FCMSt IBs; commercial firms; CpOs; CTAs; and
commercial banks. Each Sub-Committee shal1 nominate at
least one candidate for each position to be filled on-The
Board in the Sub-Committee's category, in accordance with
the eligibility requirements of Articl-e VII.

rT. EXPI"ANATf ON OF TI{B PROPOSED ARTICLES AIIENDII{ENTS

The Articl-es presently provide that each Sub-Comrnittee
of the Nominating Committee may nominate only one candj.date
for each position to be filled on the Board of Directors
( "Board" ) in the Sub-Committee's category. This means
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that \^rhen two or more highly qualified candidates are competing
for the same position a Sub-Committee comprised of three
individuals is required to decide which candidate to propose
for placement on the ballot. Not only can this be a difficult
decision for the Sub-Conmittee but it has the effect of
forcing the other gualified candidates to either go through
the burdensome process of petitioning for a po6ition on
the bal-]ot or forego seekj.ng nomj-nation for the pdsition.

The proposed amendments to Artj_cles VII, Section
3(a) and Article X provide that each Sub-conmittee of the,
Nominating Comnittee shal-1 nominate "at Ieast" one, rather
than only one, candidate. A Sub-Corunittee will then have
the flexibility to nominate more than one candidate when
it believes it is appropriate to do so. trJhere more than
one person is nominated, NFA's Members and not a Sub-Conmittee
r,/i11 vote to determine wh.ich candidate is the most qualified.

NFA respectfully requests that the amendments
to Articles VII and X be declared effective upon approval'by the Commission, as authorized by Section 17(j) of the

') , Gr/'--4-^.4\-l ,

J. Rolh
Counsel

AS:rh(D3:23)

cc : Cha j-rman Wendy L. Grarnm
Comnissioner Kalo A. Hinernan
Cornrnissi-oner Fo',.r1er C.'i,test
Commissioner wi 1Ii arn E. SeaLe
Commissioner Robert R. Davi s
Andrea M. Corcoran, Esg.
Marshall E. Hanbury, Esq.
Dennis A. Kle jna, Esq.
AIan I,. Seifert, Ese.
Susan C. Ervin, Esq.
Lawrence B. Patent, Esq.
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UNITED STATES OF AMERICA

FUTURTS TRADING
2033 K Stre6l, N.W.

Wsshington, D.C. 20581

July I9, I988

coMMtsstoN

Daniel iI. Roth, Esq.
General Counsel
National Futures Association
200 West Madison Street
Chicago, Illinois 60606

Re: Proposed Amendments to Articl-es VII and X of
the National Futures Association's Articles
of Incorporation

Dear Mr. Roth:

By a letter dated May 19, 1988 and received by the
Commission on May 25, 1988, the National Futures Association
("NFA" ) submitted pursuant to Section 17(j) of the Commodity
Exchange Act ("Act" ) proposed amendments to Articles VII and X of
its Articles of Incorporation. The proposed amendrnents would
revise the procedure for norninating certain candidates for
election to NFA's Board of Directors, The Commission understands
that NFA intends to implement the proposed amendments upon
receipt of notice of Commission approval .

Please be advised that the Comrnission has this date approved
the above-referenced annendments to Articles VII and X of NFA's
Articles of fncorporation under Section 17(j) of the Act.

?,U
?"€

Sincerely,
t 1,. La\&-a-z- H. [{,^{rt'-

Uean A Webb
Secretary of the Commission

RigqlxF D
OT,NERAL COUNSEL,S OFTICT


