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Ms. Jean A, Webb
Secret ar i at
Commodity Fulures Trading Commission
2033 K Street, N.W.
IlI- 

^l-\ 
i F-F^-wd:;lr!r.g LUrl, u. L. ztJ581

Re: National Futures Association: proposed Amendments Eo
NFA Financial Requirements SecCion 1O and NFA Reqj.stra-
tion RuIe 204 (d)

Dear Ms. Webb:

Pursuant to Section f7(j) of the Commodity Exchange
Act, as amended, National Futures Association (INFA" ) herebv
submits t.o the Commodity Futures Trading Commission ( "Commis-sion") proposed amendments Eo NFA Financial Requirements Sect.ion
10 and NFA Regj-st.ration Rule 204 (d) . The amendments were
approved by NFA,S Board of Directors on May Ig, L994. NFA
respectfulfy requests Commission review and approval of the
proposed amendments .

TIIE PROPOSED AIIIEIIDI{EMTS

A) Proposed A$endments to NFA FLnancial Requirement6 Section 10(additione are underaceEed and deLet,ions are bracketsed):

FINAI{C IAI, REQUIRE}TENTS

S ec bion

(a)

rl-'\

10. Introducing Broker Reporting Requiremerrts.

A Member IB which knows or should have known t.hat
iE.s adjusted neE capital is less than the amount
ramr.i *a?l l-.r, c6^l"..i ^,1 q .\r. F\r, iha ^,6i t- 51 f.uf e Ofr vL pI orrs u4P4Le-
any self-regulatory organizacion to which it is
subject, must give telegraphic not.ice to NFA
within 24 hours.

A Member IB which fails E.o make or keep current
the books and records recruired to be kept under
CFTC RequLations 1-.18 and 1.32 throuqh t-.37 mus!,
on the sane dav this event occurs, qive tele-qraphie not.ice to NFA,
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(d) Antrual Filinge and Reqiatrat,ion Fees. On an annual_
basis, NFA shal-1 provj-de each futures commission mer-
chant, introducing broker, commodity pool operator,
commodity trading advisor, and leverage transaction
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t(b) I (c) A Member IB must fil-e with NFA Che f i-nancial
report.s required under CFTC Regulation 1.10(b) (1)
and (2) .

t(c) I (d) A Member IB which is also a securit.ies broker or
dealer may in l-ieu of a Form 1-F'p fila: nnnrr nf
its rinancial and operational c;.b;;;; ;";;;i."
Single Report under the Securities Exchange Act of
1934, Part II or part IIA, in accordance wit.h CFTC
Regulation 1.10(h) . A Member IB which is al_so a
count.ry elevator may file a copy of a financial_
report prepared by a grain commission firm in
accordance with CFTC Regul_ation 1.10(i) .

lNote: CFTC Regulacion 1.]-O(b) (1) generally
requires rBs to f il-e financial report.s on a semi-
annual basis, In accordance with CFTC Regulat.ion
1.10(b) (3), Section 1-0 requires that each Member
IB for which NFA is DSRO which files financial-
reports must file such reports with NFA with a
copy to Che CFTC.I

(e) A Member IB which violat.es either CFTC Requlat.ion
1.10 or 1.12 shal1 be deemed t.o have viol-ated an
NFA requirement.

B) Proposed AmendnentE to NFA Registration RuLe 204(d) (addi-
Eions are undergcored alrd deletione are brackeied):

REGISTRATION RUI.ES

Ru]-e 204. Regist,ration of Fulures CoDnigsion Merchants,
Introducing BrokerE, Coamodity PooI Operatorg,
Connodity Trading Advieore and L,everagfe Trang-
act,ion llerchants .
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merchant regist.ered in accordance with this Rule wit.h aprintout of its Form 7-R currently on file wi-th NFA.
The registrant shal-I review the information contained
in such pre-printed Form Z-R, make any necessary cor-
rections or changes to such information and submit the
nrc-nri nfcd F'61s1 7-R tO NFA On fhc date sner.i f iadsquE -I/ser! +Eq
thereon accompanied by the required annual- update fee
pursuant to Rule 203 (a) (8) . NFA shalf deem the failure
to file the Form 7-R and pay the required annuaf update
fees and anv other outstandinq reqistrat.ion fees within
30 days following such dat.e a request to withdraw from
registration. and shaLl notify the registrant. accord-
ingly .

EXPIJAI\IATI ON OF PROPOSED AITIEIIDMENTS

A) NFA Financial RecruirementB Section 10

As the Commission is aware, Ehe capital requiremenEs of
fBs were recentLy amended to provide for a sliding scale capital
requirement based on t'he size of an IB's business operation. In
conjunction with this amendment, IB capital requirement.s and
reporting requirements were separated into t.wo sections, Section
9 and Section 10, respectively, of NFA,s Financial- Requirements.
The proposed technlcal- amendment to Sect.ion 10 of NFA, s Financial
Requirements clarifies that. an IB is still required to file
tel-egraphic not j-ce with NFA if it fails Eo maintain current books
and records.

B) NFA Reqistration Rule 204 (d)

In 1992 NFA imposed a Late fee for Forms 8-T which are
not. filed within 20 days of t.he Eerminat.ion of the associated
person or the principal who was Ehe subject of the Form 8-T.
Aflhough this has reduced the number of late 8-T filj-ngs, NFA has
been experiencing a probJ-em collec!'ing the late fees owed by some
firms. The proposed amendment to NFA Registration Rul-e 204(dt
provides that. failure to pay the annua1 update fee and any oEher
outstanding regisCration fees within 30 days of the date the
annual update is requested will be deemed a request t'o withdraw
from registrat.ion.

NFA respectfully requests that the Commj_ssion review
and approve the pioposed amendments co NFA Fj-nancial- Requirements

-3 -
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May 27, )-994

NFII

Ms. Jean A. Webb

Section t0 and NFA RegisEration Rul_e 204 (d) . NFA resuests thatthe amendment.s be declared effective upon Commission approval .

RespecE.f uIIy submitted,

), 7/1_. )-J4 /-')'
Daniel .1 . Ro\F!
General Counsel

DJR : ckm ( sub\ 0 5l- 9 94 )

cc: Ac!ing Chairman Barbara Pedersen Holum
Commissioner Shei-Ia C. Bai-r
Commissioner ,Joseph p. Dial
Commissioner ,]ohn E. Tu11, ,Jr.
Andrea M. Corcoran, Esq.
Dennis P. Klejna, Esq.
AIan Ir. Seifert, Esq.
Susan E. Ervin. Esq,
Lawrence B. Patent., Esq.
David Van Wagner, Esq.
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A Mernber IB must
reports required
and (2).

August 2, L994

Ms. Jean A. Webb
Secretarlat
Commodity Futures Trading Commission
2033 K Street, N.w.
Washlngton, D. C. 205 81

Re! National Futures Association3 Proposed Amendments to
NFA Financial Requirements Section 10

Dear Ms. Webb:

By Ietter dated May 27 , 1994, National Futures
Association ( "NFA" ) submitted to the Cornnodlty Futures Trading
Commission ( "cFTc" ) for its review and approval proposed
amendments to NFA Financial Requirements Section 10. It has come
to our attention that Section 10(b) contains sorne incorrect
references to CFTC Regulations. The correct version of the
proposed amendments to Section 10 follows and should replace the
text contalned l-n the May 27, L994 submlsslon letter. (Additions
to NFA's current requirements are underscored and deletions are
bracketed. )

FINANCIAL REQUIRE!,TENTS

***

Section 10. Introducing Broker Reporting Requirements.

(a) A Member IB which knows or should have knovrn that
its adjusted net capital is less than the amount
reguired by Section 9 or by the capital rule of
any self-regulatory organizatlon to which it is
subject, must give telegraphic notice to NFA
within 24 hours.

(b) A Member IB which fails to make or keep current
the books and records resuired to be keDt under

tions 5 and 1.37 must
same
notl ce

flle with NFA the financial
under CFTC Regulation 1.10(b) (1)

[ (b) ] (c)
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[(c)](d) A Menber rB which is also a securities broker or
dealer nay in lleu of a Form l-FR file a copy of
its Financial and Operational Comblned Uniform
Slngle Report under the Securities Exchange Act of
1934, Part II or Part IIA' in accordance \"ith CFTC
Regulation 1.10(h). A Menbe! IB which is also a
country elevator nay file a copy of a flnanclal
report prepared by a grain commission firm in
accordance i{ith CFTC Regulation f.10(i).

{Note: cFTc Regulatlon 1.10(b)(l) generally
requires IBs to file flnancial reports on a semi-
annuaf basis. In accordance with CFTC Regulation
1.10(b)(3), Section 10 requires that each Member
IB for which NFA is DSRO which files flnancial
reports must file such reports with NFA with a
copy to the cFTc. l

(e) 4 Member IB violates ei Iation
0or ve vlolated an

RespActfulIy submitted,
/ sl a"-7-4^-L.L(ft/-t

Danlel J. Rlbth
General counsel

(e:\kpc\FRl0.sub)

cc: Acting Chairman Barbara Pedersen Holurn
Conmissloner Sheila C. Bair
conunissioner Joseph P. DlaI
Commisgioner John E. Tull, Jr.
Andrea M. Corcoran, Esg.
Dennis P. KIeJna, Esq.
Alan L. Selfert, 8sq.
Susan E. Ervin, Egq,
Lahrrence B. Patent, Esg.
David Van wagner, Esq.
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UNIIED STATES OF AMERICA

FUTURES TRADING
2033 K Str6at, N.W.

Washlngton, D.c. 20581

october 5, 7994

coMMlssloN

Mr . Daniel- ,f . Roth
General Counsel
National Futures Associatsion
200 west Madison SEreet
Chicago, Illinols 60605

Re: The Naiional FuEures AssociaEion's Proposed
Amendments to Financiaf Requirements Section
10 and RegistraEion RuIe 204 (d)

Dear Mr. Roth:

By leEter daEed May 27, !994, the NaEj-onal FuEures
Associition ("NFA") submicted to the Commission for its approva]
the above-reference proposed amendments pursuant to SecEion 1?(j)
of the ConEnodity Exchange Act ("Act").

Please be advised that on this date Ehe Comnission has
determined to approve the abowe - referenced proposed rule
amendments pursuant Eo Section 17(j) of Ehe Cornmodity Exchange

S incerely,


