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May 27, 7994

Via Overniqht Deliverv

Ms. Jean A. Webb
Secretariat
Commodity Futures Trading Commission
2033 K Street. N.W.
Washington, D. C. 20581

Re: National Futures Association:
NFA Byfaw 13 01

Proposed Amendment. s to

Dear Ms. Webb:

Ac r, as ".:H:::"i": :"::i' i:l"i: i 
j 
I" ::. ::ir:i-T?$iiY, "il::313"

submits to the Conmodit.y Futures Trading Commission (',Commis-
sionrr) proposed amendments t.o NFA Bvlatd 1301. These proposed
amendments r,rere approved by NFA,s s6ard of Directors l,'B;ard" ) at.
1t.s meeE.ing on May 19, 1994. NFA int.ends to make Che amendments
ef f act irro an .Trr'lr' 1 1oo/ ,,n l ^-^ .-,., FL.1 - r^- a^.,^ -t!^- rL^-, 7994, unless within usrr qa),e
Commission receives thi-s submission the Commission notifies NFA
that it has determined to review t.he amendmenEs for approval .

A. Proposed AmendnentE to NFA Bylaw 1301 (addifione are under-
Ecored and deletions are bracketed):

BYI,AWS
OF

NATIONAL FUTURES ASSOCIATION

.T]ADTFP 1"

DUES AND ASSESSMENTS

Bylaw L301. Schedufe of Dues and Assessments.

Subject to the provisions of Article Xff, dues and
assessnents of Members shall be as foll-ows:
(a ) Cont.ract Market.s .

Each contract markeL Member shaLl parr to NFA an assess-
ment calculated on the basis of g.01_ foi each round-t.urntransaction j-n a commodity futures contract (purchase andsale or sale and purchase) executed on the contract market,
except that in any NFA fiscal year, the total of such
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assessmenLs pald by a contract markets Member with two (2)
Direclors on the Board shall- not be more than 5150,000 and
the total of such assessmencs paid bv a contract markec
Member with one (1) Director on the board shall not be more
than S100.000.

(b) FCM Members.

(i) Each FCM Member shal-l- Day to NFA an assessment
equal- E.o:

(A) S.15 [$.20] for each commodity futures con-
tract traded on a contract market (oEher than
an option contract) on a round-turn basis,
and

(B) S.08 t$.121 for each option contract traded
on a conEracC market on a per trade basis,

carried by it for a customer ot.her !.han (1) a
person having privileges of membership on a con-
tract market where such conEract is entered or (2)
a business affiliaEe of such FCM that directly or
indirectly owns lOOg of or is owned 1OO? by or has
100? ownership in common with such FCM provided
such FCM has privileges of membership on the con-
tract markec where such contract is entered or (3)
an omnibus accounc carried for another FCM Member
for which assessments are payable to NFA by che
other FCM;

(C) S.15 t$.201 for each commodily futures con-
tract traded on a foreign board of trade
(otsher than an oDtion contract) on a round
turn basis, and

(D) S.08 t$.121 for each option contract traded
on a foreirrn hnard of f].adp nn a nel. trade
basis,

carried by it for a customer other than on an
omnibus account basis for another FCM Member for
which assessments are payable Eo NFA by the other
FCM; and
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(E) S.08 t$.1-21 for each dealer option contracc
on a per trade basis carried by iE for a
customer other t.han a business affiliate of
such FCM that directly or indirectly owns
100? of or is owned 100?r by or has 100? own-
ership in common wit.h such FCM Member:

Provided, however, such assessments shall be sus-
pended or adjusted by t.he Board for a period not
to exceed E.hree months when in the judgment of the
Board such action is appropriate in light of NFA's
overall financial goa1s. The FCM Member shalL
invoice these assessments Co its customer and
shal-I remit the amount due Eo NFA; and

(ii) Each FCM for which NFA serves as the DSRO, as
defined in NFA Financial Requi-remenE.s SecEion 2,
shalI pay to NFA annual dues of $5,000 and each
FCM for which NFA does noE serve as the DSRO as
defined in NFA Financial, Requirement.s Section 2,
sha11 pay to NFA annual- dues of $1,000.

(c) LTM Members.

(i) Each LTM Member shall pay to NFA an assessment
equal to S.08 t$.]-2) for each leverage contract
purchased from or sold to Ehe LTM by a custsomer.
Provided, however, such assessments shall be sus-
pended or adjusEed by the Board for a period noc
t,o exceed three months when in the judgment of the
Board such action is appropriate in J-ight of NFA's
overal"l financial goals. The LTM Member shall
invoice these assessment.s to iEs customer and
shaLl remit the amount due to NFA,. and

(ii) Each LTM Member sha1l pav !o NFA annuaL dues of
s1,000.

B. Explanatsion of Propoged Amendnents to NFA Bvlaw 1301

The proposed amendments tso NFA Bylarr 1301 reduce NFA's
assessment fees from $.20 to $.15 per round- t.urn futures contract.
anci from S.12 to $.08 per opt.ions Lransaction. NFA's assessment
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Respectfully submi t. ted,
/\1-4/'!)J-( rL-fL-
,J. Rot\

l counseil
Dani e l-
General

DJR : ckm (sub\051994 . fee)

cc; Acting Chairman Barbara pedersen Holum
Commissioner Sheila C. Bair
Commissioner Joseph p. Dial
Commissioner .fohn E. Tul-l_, ,Ir.
Andrea M. Corcoran, Eso.
Dennis P. Kl-e j na, Esq.
Alan L. Seifert, Es(I.
Susan E. Ervin, Esq.
Lawrence B. Patent, Esq.
David Van Wagner, Esq.
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fee income has been running above budget due to unanticipated
increases i-n the voLume of public contracts. NFA,s Finance
Committee and Board have determined that. a reduction in assess-
ment fees is possible without irnpairing NFA's ability to perform
its mandated functions.

As staced above, NFA intends to make these amendments
of f anr i.'- ^- .r,rl r, 1 1994 UnIeSS within tcn .lnvs af t-er thFL err uey o
Commission receives this submission the Commission not.ifles NFA
Lhat it has determined to review the amendmenEs for approval .



COMMODITY FUTURES TRADING COMMISSION
2033 K Street, Nl,V, Washington, DC 20581

t202) 254 - 8955
(2021 254 - 8010 Facsimile

DIVISION OF
TRADING AND MARKETS

,June 10, 1994

Mr . Danie1 .T, Roth
General Counsel
National Fut,uresr Association
200 WesE Madison SEreet
chicago, Illinois 50605

Re: Proposed Amendmen! Eo Bylaw 1301- -Transaction
Assessments Fees

Dear Mr. Roth:

By lelter datsed May 27 , f994, and received by Ehe Conmission
on May 3f, f994, t.he NationaL Futsures Aesociation (''NFAi)
submicted tshe above - referenced proposal to the Co[fiiission. NFA's
submission inwoked che "tsen day" provision of Section 17(j) of
the ConEnodit.y Exchange Acts ('Act.') to permit the above - referenced
proposal to become effecEiwe ten days aft.er Cormnission receipts
unlegs tshe Comnission determined to review the proposaf for
approval and s,o notified NFA.

please be advised tha! the Division of Trading and Markets
hae examined Ehe above - referenced proposal and has decided Eo noE
rewiew Ehe proposal . as provided under Section 17(j) of tshe Act.

"'g;VltQre
special Counsel

.i:ffi;u ir'rt
GENERAL COUNSE



TO: I!'AKINO, CIIRfSTfNE
2OO WEST UADISON
CIIICAGO

FROI{: !,TAKINO, CIIRISTINE
2OO WEST UADISON
CHICAGO

SU&]ECT: ASSESSI{EilT FEES

NFA-CII-GC-CKII 10-Jun-94 10: 35: 09

NFA-clI-Gc-cKl,l 10-Jun-94 10: 31: 08

NFA-CH-GC-CKI.!/UA+ 4 O O 0 I 2 9

IL 60606

rIJ 50606

REDUCTION

REDUSTION OF ASSESSUENT FEES

By letter dated uay 27 , L994, NFA subnitted to the cFTc
proposed anendments to NFA Bylaw L301 which reduce NFA'S assess-
nent fees fron $.20 to $.16 per round-turn futures contract and
fron $,12 to 9.08 per options transaction. NFA inforned the
Connission that it- intenas to make the assessnent fees reduction
effectj.ve on Jul.y L, 1994, unless within ten days after receipt
of tbe submission by the connission NFA is notified that the
Connission has deternined to review the anendments for approval .
Not hav ing received such notification frorn the conmissj.on, tbe
anendnents to NFA Bytair 1301 reducing NFA,S assessment fees vi1l
becone effective on July 1, 1,994.

Chris Makino
June L0, 1994.

... Routed on: Fri 10-Jun-94 at: 10:32an
From: NFA-CH-GC-CKIi IIAXINO, CHRTSTINE

TO: NFA-C}I-GC-OO2 SUBUISSION LETTER DTST ROUTE list

* * End of Iltessage * * Printed on Lo_Jun_94 at 10:35: 14 riIA# 4OOO829


