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Via Overniqht DeLiverv

Ms. Jean A. Webb
Secretariat
Commodity Futures Trading Conmission
2033 K SEreet, N.W.
Washington, D. C. 2OSBL

Re: Nacional Futures Asaociation: Amendnents Eo RuIe 211and part 5OO of NFA Registration RuleE

Dear Ms. Webb:

. By letEer dated Decemb e\ 4, rgg2, National FutureaAssociation ('tNFAn) submit.ted to the commodity Fut";e;-i;;;irgCommisEion ("Commission',) for i-ts review ana ipprovii-p."pi!"a
amendments to Rule 211 and parr 5oo of NFA negi'straiio;-fii;r.After discuseions wirh Commission- eraff, NFe f,as t"iiirer--ieiiseathe Registration Rures so that Rule 211'mirrors commi;;i";-'Regulation 3.22 and parE 5oo does not involve NFa; s-piesid-ent int_he. decision-making process -subsequent to the i""r""..-oi-Iii"Notice of rntent. The amendments -were 

approvea lv lrra, s-sJ;ra ofDirectors on November 19, 1993

- The-proposef nel language t.o RegistraCion Rule 211 andparr s00 of NFA RegisErarion Rule; is ser forrf, Uei""-iaaiii:.orpare underscored and deletions are bracketed) . fhiE-is'i"il"a"ato supersede ttre amendments to Rule 211 and pari soo-"t-iiii"Registration Rules proposed in ftpl, s submiesion to the CornmisEiondated Decenber 4, 
'-99-2. 

NFA intends to nake th.-;.;;-.;;;;-'effective Een- day' after receipt of Ehis submission-tt-il;-
commission unLesg the commissi6n notifies NFA within-tue--ten_aayperiod that the commiaEion has deEermined E.o ,""i." -trr"-.i!"a_
ment.s for approval ,

REGISTRATTON RI'LBS

ita

PTRT 2OO. REGISTRATION REQUTREUN*TS AND
PROCEDI'RES

aal

Ru16 211. Suppleueatal ftltng RcquireDenEs.

any. other prowision of these Ru1es, NFAwrlEEen noEice t,o any applicant, regie-regietraEion,l or person iequired Co-b-
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(a) (1)

information[, or] and resueeEs the

ai

PART 500. PROCEEDTNGS fO DEN!, CONDTTTON, SUSPEND, RE_STRICTI, ORI Ar{D REVOKE REGTSTRATION

(2) E.hat NFA hae undertaken a routine or periodic
review of the registranE.,E f it.nees E.o remain soregigt.ered; and

t(2)l (b) that such_ gersgn-. oJ any individual who based upon hisrelationshlp with t.hat person i-s required to tiie--a
Form 8-R i.n accordance wiEh the requirements of iheseRu1es, must., within five.days of receipt thereof, orsuch shorter period of time as NFA may- specify, l"*_plete and fiLe with NFA a current Fori e-_n, i;l'accora_
ance wit,h the instructions thereto, which must be -

accompanied by that individual ,s fingerprints on afingerprint card provided by NFA for-thit. purpo"".
t (b) I (c) Failure t.o provide t.he reque'E,ed inforrnat.ion pursuantto paragraph i (a)l (b) of r.his Rul_e ie a violltion ofthese Rules which in iteelf constituteE grounde uoonwhich ro base a detserminarion r.har. rire tiegisiian[ipe-rsog is unfi.t to become or to remain eo iegietered.

Ehat information has come to t.he attentsion ofNFA,s staff which, if true, couLd consticucegrounds upon which t.o base a determination t.hat.the person iE unfit to become or to remai" i"gi"_tered in accordance with t.he Act, the Regnrlationethereunder, or NFA RuLea and which setg iorth such

Novernber 29, 1993

Rula 501. Autborlty !o Deay, Condltloa, SuspeDd, Restrr.ct[,] aEdRevoke Reglat,rat,l,oD.

_ NFA may refuse t.o register t,I AE register condition-a11y., [suspend.or place restrictione on Ef,e r6gietrati;;;-;;-revoke the registratiol ofl any peraon lregierEred "rf-iipiyi"gfor registralion as a futures iommission mErchanE, Glr;e;;i;gbroker, commodity. pooL operator, commodity trading "a"iroi, 
--

leverage tranEaction merchant.[,] or aesociag.ed peison 
"i-iny of



NFlI

the foregoing, or suqpend. fegEricts or revoke the reqistration ofanv leqistran€, based upon lthe grounds for euch acEfon ana] tfre-
standards of fitnegs aet fort.h in the Act [applicable to reci"-
traEions granted by the Commiesionl . Fina1 wiitten orders -
denying.or 

=rgvokino 
registration, regiat.ering condit.ionally,

suspendingt,l ef rest.ricting[, or revoking] iegistration efiall
made by the [President,] Membership Commiiteet,l or igs deEtq-
nated Subcomrnitt.ee in accordance with the procedures set forlh
[this] part 500 of these Ru1es. Such desiqnaEed Subeommirrec
shall consist of thrge members of the !,tembeilhi;-E;;;El;;l;
provided,_ however, that pending final determinationJ [i]In caseE
submit.ted by the Presiden! to the Membership Commitiee oiits
designaEed -Subcommit,tee, registration shal1 not be granted

-J-

Ms. Jean A. Webb November 29, 1993

de s iqnaEed subcommi t. tee . I such de s i gnatsed suriommiEtEE:na r-i

Rule 502 . Geaeral Provigl.oag.

(a) Servlce.

consist of at least three meribers of the Membership Cornmitt.ee,aI1 of whom sha1l be appoint.ed by_ a majority of the Memberehip
Commitsteel . No member- of the Membership Committee or it.s desig-
nated Subcommitt.ee shall either review a registration matter orparticipate in a regisErat.ion action if the member, or any Dersonwith $rhom the member is connect,ed, has a financial, persoirai or
ot.her direct interest in the maEter under considerat]-on.

be

in

(1) For purposes of any proceeding to deny, condition,
suspend, restrict [, ] or revoke registration, service
upon an applicant. or regist.ranE. wiII be sufficient ifmailed by [registered mai]. orl certified mail ret,urnreceipt requested, delivered t.o an overniqht courierservice o_r delivered_ go a messenqer servi;;;-F;oF;;Iy
aldressed to the applicant or registiant aE the ladriss
shown on [the] his, rnosE recents reqietration applicationor any amendment thereto. Service wi1l be comptete
upon mail [.]. deliverv to an overniqht courier

(2) A copy of any notice Eerved in accordance with para_
graph (a) (1) of this Rule also ehall be served irpon:

(A) any sponsor "f !!9 aqplicant or registrant [pur-suant to Rul,e 2061 if the applicanl or regietrant.
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ie an indivi.dual registered as or applying forregiat.rat.ion aE an aEeociated person- and Euchgponsor, g quarantor, if anv; or
(B) any futures commiseion merchant. which has eneeredinto a gnraflg!.ee. agreement purauant to CFTC Re$r_lation 1.10(j) with an applicant or regiEErant

?pplying for. registrat.ion as or regist-red as anintroducing broker.

(3) DocumenEs served by an applicant. or regist,rants upon NFAunder this part 500 sha11 be coneidereE served oi fiteaonly upon actual receipt tatl by the loffice] L,eqal
Docketinq DeparEment of National Futures Ae socIEII6n,
200 t{est, Madison Street, Chicago, IIIinois G0606.

(b) Ext€nELona of, Tlne.for Fl1lng. [Any reguest for an exE.en_sion of time for filing a writ.ten subniEsion, reply, or
response must be made to the president, the ttemberihip
Committ.ee, or its designated Subcommitt,ee, as the casl maybe, prior to t.he expiration of the time for filing. Thepresident, Ehe Membership Committee, or its desigiated
SubcommiEtee may grant such reagonable extensionl of Eime as
deemed appropriate. l

ME. ,.fean A. Webb

(1)

)-4J-

(c) Section 8a(2) (E)
proceeding baeed

November 29, f993

Dlsquallflcatslou. NFA will not initiaEe aon a stat,utory disqual ificat ion aet forth
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in SecEion 8a(2) (E) of-the_AcE. if reeoondeat guoerior is thesole basig upon. which [rhe] an app4EEnt-EirEliiEiiir-r"y
be found subject to such statutory ai-squ.al iticitiorr.

Rule 503. lfl tbdrawal of App1l.call.ou for Reglstratton.

Ms. ,Jean A. Webb November 29, L993

the Act, the [Direct.or_ of Compliance or t.fre oiricioris]
'e de-

Whenever information comes t,o the at.t.ention of NFA Chat anapplicant for Iinit.ial] registration in any capacity may belfound subjecr ro a sraEucory disqualiricationi ai"l"iiiti.a
f.rom reqietrati.on under Sectiontsj aa el , Ba(3i,;;-smt=

(a)

(b)

s j.gnee may serve
shall specify the
applicant may be

writt,en notice upon-EtrE-appf icinE wfrictrstatutory disgual i ficaE.ions to which thesubject and notify Ehe applicant E.hat:
(1)

(21

the information, if true, is a basis upon which theapplicant's registration may be deniedl
unless the applican! voluntarily withdraws [tshe] hiEapplicat.ion, it. may be necessary to inatitute thedenral procedures described in part S00 of these [fol_Iowingl Rules; and

if the applicant does not confirm in writing that fbheappJ.icant] !g wishes to have [the] his applicationgiven further consideration, ttttej f,G apllication willbe deemed to have been -withdrawn. Tifre iipficanr musiserve such wricten confirmat.ion upon the 3icretarywithin twenty days after t.he date the written noticefrom NFA was served.l

(3)

lRule 504. Notlc€ of ltrteDt to Dely, Coadt tl.otr, Susp€nd, Re_strict, or Revokc RegJ,stra!!.ou.

Notl.ce of IntaDt. On t.he basis of information obtained, NFAmay.at any time aerve a Not.ice of Int.ent upon any perEonregistered or apprying for registrat.i.on aa a futirrlE cornmis -sr.on merchant, inErodgcing broker, comrnodity pool operaEor,
conmodity _trading advisor, _leverage t.ransacli-or, .erih"r,t, o.associated perEon of any of rhe foregoing eratinj ihia;-' --

(a)
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(2)

NFA.allegeE.and is prepared to prove t.hat the applicant orregisErant is subjecC to one or more of the etalutory dis_gualifications aet forth in Sectiong 8a(2) , 8a(3), oi ga(a)
of lhe Act;

the allegations set forth in the Notice of InEent, if true,
consEiE.uEe _a basie upon which registration can be denied,
conditioned, suspended, restricted, or revoked (if the
Not.ice of Intent, 

. 
proposes conditioning or restricling regis_traEion, the Notice shall specify che conditions o, ie.tiic_

t.ions ) ; and

(3) the applicant or regietrant iE entitl-ed tso have E,he presJ._
dent consider wriE.ten evidence of ttre E.lG)e Eet forth in Rule505. The Notice of Intent ehall inform- the appi.icant orregialrant of Ehe procedures which will be foll.owed if novrritten submission is made in accordance with Rule S04.

(b) TelulnatLon of Teuporary L,lcetr8e. If an applicant forregistration is acting in a capacity which- -requiree regis_
traEion pursuant. to a temporary lic-nse, such -temporar|
license ehal1 terminate five days after eervice on the-applicant of the Notice of Intent.

Rule 505. lvrltten SubDLsaloD to the presLdeat.

(a) Deolal or Rovocatlon Baaed otr Sectl.o! ga(2) Dtequallf,lca_tloa. If a Not,ice of Int.ent tso Deny or Revoke is issued
alleging a statuEory disgual ification set forth in Section
8a(2) of the Actr 

- 
Ehe applicanE or registrant. may submit

hrritsEen evidence. limited in_scope to evidence chlllengingtle accuracy of the allegationg establishing the stat;Eo+disqualification, including evidence aa to (f) tte appli_cant's or regist.rant, s ident.ity, (2) the existence oi-aclerical error in any record documenting Ehe acaE.utorv
disqualificat ion, (3) the nature or dat6 of Ehe statulorydisqualificat ion, (4) the post - convict,ion modificat.ion oi
any record of conviction, or (5) the favorable dispoeitionof any appeal .

(b) Sactlorr 8a(3) or 8a-(4) Dt8quall.flcatlon. ff the sEatulory
disqual ification alleged is set forth in Sections 8a(3) or8a(4) of the Act, the applicant or registrant may suU.it
writEen evidence of the- type aet. forrh in paragriph (a) ofthis Rule challenging the accuracy of the illeiations eaEab_lishing tshe st.atutory disgualificltion or may Iubmit otherwritten evidence showing cause why, notwithelanding the
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accuracy of these allegatione, regiEtration ehould nevert.he_less be granE.ed or should not be Eonditioned; -d;;";;;;
restricted, or revoked.

(c) Time.for rlrlag_ of s'bmleeloa. A wriccen eubmiseion to thepresident must be served upon t.he Secretary wiE.hin 20-daysafter the dare of service of ttre Notice ot' rnieni--upi"-it.applicant or registrant.
Rul€ 506. Denl.al of Regiat,ratl.or Baaed oa SectLoB 8a(2) Dtegual_if,LcatLon.

(a) Default of Appllcaat.
(1) If an applicant. for regist,ration who hae received aNotice of hEent t,o deny registration based or, "-"i"crr_cory -disqual if icat.ion set forth in section a"izi oi tteAct fails E.o- file a timely brrit.ten submission in ac_cordance with RuIe 505:

(A) the applicanE !ri11 be deemed to have waived theright.- E.o submit evidence in writing o" "fi-is;".r,and t,he facts stated in the Notice of fnteni-shatLbe deemed true for the purpose ot finaint-ii"l rU"applicant is subject to a st.atutory disqialifica_tion under Section 8a(2) of the Aci.; and
(B) 20 days after the date the Notice of Intent todeny is served upon the applicant, 

"".f, 
-fl"ii."

shall become a final ordei-of NFA denying .."i"_trarion. NFA shall serve writt"" .o"'tiril.iii"upon the applicant that regiatrat,ion ta, Uee"-denied .

(2) An applicant for registration againEt, whom the confir_mar.ion ."f?:I:9 to,in RuIe sos(;) (1) (B) w;s :.""".I-*"yfile a pet.ition and support.ing affidavl.c ,itfr-ii,.- '

Secretary if Ehe Notice of tnEenc was not timeLv re_ceived bV !l:,appticanE- ^upon receipr of Eh;-;;rlIion,the order shaLl be vacated, and NFA ifr"ff se..rrE ,roonrhe applicanr. a copy of rhe Norice ot inieni. '-T;:-'
procedures set forth in this paragraph shatl be avail_abJ.e only once t.o an applicani.

(b) Reply go WrLtteD Subulggioa. If an applicant who hae re_ceived a Notice of_rntent Eo deny regiitratio' u""La-oi-.sEar'urory diequar i ficar ion ser forch-in section' a'iijl -;t' rn.
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Act makes a written submission purauanE Eo Rule 505, theDirector of compliance may within Een days of Ehe i"".iit orsuch submission submit Eo Ehe president ina serve 
"p""-Erreappl icant a vrritlen reply.

(c) D€ternl.natloa aad Flrral Order. After the receipt of theapplicant,s written submission and any reply t.hlret;, -ih.
presidenE shall derermine wherher rhe'appiii:anc is-sirbi;"cto a statutory disgual i ficat ion under seition Ba(2) oi-it.Act. such determination shal1 indicat.e the statu-ory-die-qual-ification at_ issue; the findings made concerninq'thestatgtory disquarificaEion; and an-expranation or iie-resurtreaclled in light of the statuEory disi4ualif iciti"n -srr"*i 

""ache findings made. Such deE.erminatiori shall be b;r;a-;;o"the application, the evidence of the stat.utory diequali?ica-!ion. Ehe Notice.of_Intent with proof of service, - t=ir"-ri:.t _
tsen submission filed by the-applicant, any writtin iepiy
submitt.ed by the Director of -ompliance, ind such othir'papers as the presidenE may require or permit. Within 30days after receipt. of the appricant's wiitten submieeion andany reply t,heret.o, the president. shall issue an "ia.r-!i""c_ing or denying regisE,ration.

Rule 507. Suapeaal.on and RevocatLon of RegLstrattou Baeed onSactioD 8a (2) Di8quallf,icatLon.

(a) R€ply to Wrlttetl SubnLesioa. If a registrant who has re_ceived a Notice of Intent. to. suspend 5r revoke registriiion
based on a star'utory disquatificlt ion set forth ii seclion
8a (2 ) of the Act makes a writ.ten submiesion p,,r"n"r,i - 

io-n.'rr..505, the Director of. Compliance. may within tin days of-receipE of such EubmisEion submiE. Lo the presiden! 
"rrd ,..rr.upon t,he regietrant a reply.

(b) Isltial DetenLaalLoa. AfE.er the receipt. of theregistrant,s written subnission and any reply t.hereto, orafter the time for_filing the r,rritten lubrnisiion has elapsedif no 'vritten eubmission has then been fired, trt" pi""ialrrc
shal1 determine whet.her. the regist.rant. is subject t;-;--Etatutory disgualificaE,ion. Such det.erminati6n ehall bebased upon tbe evidence of the statutory disquar. ifi-"ui"",the Notice of Intent with proof of service, itre writien-'submission, if any, filed Ly Ehe registrani in ,."porrr.thereto, any writt.en reply iubmitted by the nireci-or--oi
Compliance, and euch other papers as E.ie ereeident mayrequire or permit .



NFI) -9-

Ms. Jean A. Webb November 29, 1993

(c) Prealdeat'E Order.

(1) If the president determines that the regj.sErant ie notsubject to a statuE,ory disqualificat ionl the preeideni
shalI issue an order accordingly.

(21 ff the Presidene determi.neE that Ehe registrant ia
subj ect t,o a atatutory disqual i ficationl the preEident
shal1 issue an inEerim order suspending regietration
and reguiring the registrant to lhow cause E.o the
Menbership Commit,E.ee or ita designated Subcornmit.tee in
accordance with Rule 507(d) why, notwithEtanding che
existence of the statut.ory disgual. ification, the regis_tration should not be revoked. The interim order siailinform t.he registrant. of the procedures which will befollowed if no responee is made in accordance wiEh Rule
s07 (d) .

(A) The regietration sha11 be suspended effective five
days after the interim order is served upon E.heregistrant, and such suspension shal1 re ain ineffect. until a final order with respect t.o theorder Eo show cauge has been issued-.

(B) If the sole baeis upon which the regj.etrant is
Bubject tso a eEatut.ory disgua)- ificaLion is the
exist.ence of a Eemporary order, judgment, or de_cree of the type described in searion Ba(2) (C) ofthe Act, the order to show cause ghall not beissued, and the registranE. shall be suspendedunt.il such lfTg 3E the temporary order,- judgment,
or decree ehall have expired, eicept thaL in no
event ahall the regiEErant be eusp-nded for aperiod to exceed eix monthE.

Regl.straDt, s RespoEse. Within twenty days of Ehe date ofthe order to show cause, the registrint may file vrith Ehe
Memberehip Committee or its designated Subcommittee a writ_ten response which may include briefs, affidavits, andsupporting memoranda, but in any event. ehal1 be limited in
coneent, to:
(1) evj-dence, not- previously eet. forth in any writt,en

submission filed under RuIe 505, challeniing the ac_curacy of Ehe allegaEions establishing the etatutorydisgualification;

(d)
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(2) the exislence of any facts which constitute a cr.ear andconpelling showing that, notr{,ithsE.andinq the eiisienceof Ehe sratutory disquar ificat ion, trr" 6""ii"".a-i.gi"-tration would be in the public iniereet; or
(3) in the caee of an associaE,ed person, writ.ten confirma_rion by .h:-I.gir:Ianr.,s. sponior rhar, norwirfrsii"ai"grhe exiarence- of rhe sratulory aisquaiific"ai;;;-lh.

sponsor is willing ro supervile the- activities-;f-Iheregiet.rant subject to such restrictions as thE M;*b"r_Ehip committee or its designated Subcommittee -"iriil
impose: provided, Ehat. wit[ respect. to such sponsor (1)an adjudicatory proceeding broultrr Uv o, U"foie iteCommission pursuant _to. t.he provlsioni of Seci:.ons--i tUl ,5 (c), 6 (d), or 8a of Ehe acl is nor. pending; i"a- (il int,he case of_ a sponsor which is a futlree c5i,mirridnmerchant, Ehe sponsor iE not subject to the ,"p"iii"grequiremente of CFTC Regnrlation i.fZ(Ul

(e) Def ault of, Regl.stPnt.

(1) If the _registrant fails to file a timely response tothe order to show cause, the registrant' strati -be -aeemea
in default. The presidenr. shali thereafa;;;-";;"-;finding that service was effected, enter " ii"ii--o.au,revoking, rest.ricting, or further suspending ih. i.gir-t.rat.ion. such finding !ha1' be based'ul"" Efr.--."ia."".of the statutory disqual i ficat ion, any irritten 

""U*i"_sion filed by t.he registrant in reeponee !o the Noticeof rntent in accordance with nule sb5, 
"r,a anv-"'iiit"r,repLy thereto submit,ted by che DirecEor "r coi,piii"c".

(2'l If the president issues an order under RuIe 50? (e) (1)revoking, rest.rictsing, or further suspending registra_r.ion, the registranc may file a petition anE su;poitj,ngaffidavit 'vith the secretary eetling rorttr irre-i-"".or*why the regisrrant failed E6 file "-r"rpors- i"-a;;order to ehow cause. Such petition .uri be accompanieaby !h9 regiarranr,,s responsi. upon re--ipa ;i-ai;;-'pet.ition, if good cause is shown-, tt. er.iiaerrt -*"yvacate t,he order.
(f) Reply. within ten days after receipc of the registrant,sresponse, the Director of Complianc! may submit t.o theMembership Committee or it.s deeignated Subcommittee -and

serve upon lhe regist.rant a reply.
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(S) Oral Eeari.nga. Oral hearings shall noE be granted exceDEunder excraordinary circumslances and "p;; ;;il;;; ;;;:""Eo Ehe Membership_commicree or itse a.si-gar.d-;;;"ili;;"..such request shal1 include the issuee t5 tte .aa..""]J,'tt"evidence to be adduced, and a showing ot co,npeiii"g-i"!a.rf the Membership commitlee or ite designa.eh s"b;;mmi;;".determines to grant, a request for an orit rr."rirr;;-il;--hearing shall be conducted pursuant to Rule Sos ie it"Memberehip commit.tee or its- desi.gnated s"n""**iti."-JJ".,necessary and in a manner which ;haI1 ensure itii-irr.-pr"_ceeding is resolved expeditiously.
(b) Fiaal Order. Within 30 days of Ehe receipt of aregistrant'E response t.o t.Le order to ghoi.r caus; and anvreply rherer.o, rhe Membelship commirre; ;; ia;-;";iir;lSaSubeommittee, _upon consideration of the ;;";;; ;;-;'il;i.,sharl make a finding as to whether the ,"gi"ii""r i""-'Ji"*"cause why the registration should not be i"rp."d.a- "i ,._voked and shatl issue an order accorainlty.--il;;-";4";-

sha11 indicale rhe s..arurorv disquarifi-iti""-"i"iJ"iJl ri,"findings rnade concerning thi stafutory aisquaf i iic"[i"n; a"Aan explanat,ion of the result reached in rijrrt "i-iir"-"i!r"_tory disqual i ficar. ion shown and rhe findini" -*"a" 
. 
-'-ii -ffr"

Memberelip. CommiE.E.ee or iEs designated sub60mmitiee, -on-the
basis of .he showing described ii nule sozrafiii,-ii"L tn"cnotwithstanding the existence of the statutory disqualifica-tion.the regist.ration should not be revoked, Lir. colmrniii".may issue an order fur..her suspending the regi-ir;f-f;; _period not to exceed six monthi. rn the "r"6 "i-."-"""i"r._ar'ed person Ehe order may further restrica rrr. 

-i"gi"fr]Ii"n
of the registrant.

(1) RevocatLoD or SuepenaJ.on of Certala AeeocLated, pcrgons.
Notwithstanding the sponsor, e written confirmatior, .rrrd..Rule 507 (d) (3), the tvlemlcerehip Comrnittee or its deaiqnatedsubcommirree may issue an ordLr revokint "r i"itr,"i-iiiJ"""a-ing for a period noc !o exceed eix .onci"-rir"-t.Ji"ciiEi""of an associated person and, in any evenc, ."y ,r5t isJue anorder restricting such regisE.raE.ioi rr:
(1) :t.l?:?::l?!!d e11""1 is.subjecr to a EraEuEory dis_quaJ.lEJ.caclon under Sect.ion Ba(2) of the Act ai aresul.t of convictsion of a felony or misdemeanoi unae,Section 9 of the Act; or
(2', the aseociated peraon has been the subject of nore thanone proceeding in which findings of taic co"erii"iUij-'.
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stagutory disqualifica.. ion under section 8a(2) of tneAct have been entered agains! the associai"d-p.il"i, o.
(3) Ehe asEociated person ie subjecE. to an adjudicatorvproceeding broughr by or bef6re rhe commii"i""-p"il"""cro rhe provi_sions of secrion G(b), 6t.1 ,-eiail 5.-6" "tthe Actr or
(4) the asaociat.ed person was previously granted a condi_tional or resEric.ed regislration aid-wa"-i&"a-i"-ir"rr.failed ro conform ro euih condirion ;. ;;";;i;;iIi; or
(5) t.he aseociaEed person wiIlfulIy made any mat.eriallvfalse or misleading sra.ement 6r wiffiuifv-o.ilt"i, c"state any material fact.g in any written submiEsionfiled under this part 5OO as t6 "ny tacts Irhich-w;ufaconstitute st.atutory disgual i fications 

"naei i"ciio"8a(2) of the AcE; or
(6) the registrant !,rit.h whom t.he associated person isassociated wil1fu1ly made false or misleidinq sEate_mencs of mat.erial f act in t.he conf irrnat:"on rif eiiea .oin Rule s07(d) (3).or wiI1fully failed r"-"c.i"-""i-materiar facte which were required co be 

"t^t.a-iir"r"-in.

Rule 508. DenJ.aI, Coadl,tlonlog, Suapeaelon, RestrictLoD, orRevocatLon of. Regl.gtratlou gaaed on sectlou gitil 
".8a({) DtsqualLficatLoa.

(a) Rep]y to Wrlttol SubDl.6aloD. tf an appticant, or regist,rantwho has received a Notice of Incent tJa""i, -.o"aiii"",-'
suspend, restrict,.or revoke regieEration 6ased ot, " ,i"t,r-rory disquarification sets forri in secrions-eitii 

"r-i]t+rof Ehe Ac! makes a wrir.Een Eubmission pursuant to Rule 505,Ehe Director of compriance may within Len daye of receipt ofsuch submiEsion submit to t.he preeidenc 
""a 1".. "p""-[ir"applicanc or regist.ran! a reply.

(b) Inltlal DctelnLnatLon. 
. Aft.er receipt of the applicant, s orregistrant, s wriE.t,en submission and' any r"pfy i'trereto, orafter rhe time for.fiJ.ing rhe writren i,"u,n'i"i,i""-t"J-!rlp""aif no wrirren submission hae rhen been fited, -iilu;;";i;:;;-

shall determine whether.Ehe appl icanE. or registrant hasshown why rhe regisE.racion ehoirld not be de;iee;-a;ndi:tioned-, syspen9ed, _restrict,ed, or revoked. S".ir aeie.rirr.-rion shall be based upon rhe evidence of rhe ;i;E;i;t--'
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disqual if j.cat,ion, the Notice of Intent. with proof of ser_vice, Ehe written submissions, if any, tilea'by tfre alfii._cant. or registrants 
_ 
in response therelo, 

"rry 
,ritt.r, iEiiy

submit.Eed by the Director of Compliance, a;d guch otheipapers aE the President may require or permit.
(c) Notlce of Inltial DetelELnatioD.

(1) rf the preeident determines that registrat.ion ghould
not be denied, conditioned, suspend6d, reetricted, -or
revoked, the president shalL ieiue an'order accord_ingly.

(2\ rf the president determines that regisEration should bedenied, condi.tioned, suspended, resEricted, 
".-i".r"X"a,the presidenE shall notify the applicant oi registrant

and sha1l inform the appl-1cant oi- registrant oi tf,"right. to request a hearing before thE Memberehip Com_mittee or its designated subcommittee. The Notice ofInitial Determination sha11 inform the applicani-orregislrant of the procedures which will Ll t"ff"r"a ifno hearing is requested in accordance with nufe SOa tal .

(d) Right to a 8earJ.ag. -A_hearing before the Membership Commit _
tee or its designated Subcommittee may be obt.ained LV iit inga written reque't 

-r.rit.h. the SecreEary iriCtrin ten days'oi-tn"date of service of Not.ice of Init,iai Determinationl
(e) Wal.ver of Eear{ng: FLaal Ord€r. If no timely request for ahearing is received by.NF+, che right to a h6aririg straii uedeemed to have been waived and Ehe president shati, uponconsideration of t.he record as a whole, make i ii"ai"l-"" 

""whether t.he registration should be denied, conditioned,--
suspended, reetricted, or revoked and Ehail i.J""e in-oiau.accordingly.

(f) Requeat for a Eearlng. - rf an applicant or regietrant makeE
a_ timely.requeat for,a hearing on tfre questioi of whether
the- applicant, or.regisEranE. il gubject to a Etatutoly dis_gualification under Sections Ba(3) or 8a(4) of the lit, orwhet.her, notwi_thsE.anding the exist.ence of t.he etatuLo#disqualification, registration should """.rtir"i.""-U"-'granted or should nots be conditioned, euspended, resiricted,or revoked, a hearing shal1 thereafter be' co"a"ctEa- i"-Jc _
cordance wiE.h the procedures set forth in nule SiO-"s--th.
Membership committee or ics designated subconunittee deemsappropriate .
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(s) grder. within 30 days of the date of the concruEion of thehearing, the Membership Commirree or ira aeeignai-a--sii"o._mi'ree sharr make a finding as .o irherher rrre"aflii.IiE-n""
shown t.hat registraEion shourd not be denied 

"fi".raiii"""aor whether t.he regiscrant. hae sholvn that th. ragi;C;;;i;"should not be suepended, restricted, or revoked-and ehallissue an order accor9+lgrv. such final oraet straii i"Ji""c.the statutory disgual ification at iesue; E.he findinqe mideconcerning the sEat.utory disgualif ication,. -"a i"-.i"r"""-Eion of t,he result. reached in light of the 
"t."t"i"iv-air_qualifj.caE.ion shown and the findings made.

Rule 509. Eearl.Dg Procedureg.

rf a hearing is her-d before the Membership committee or i.tsdesignated Subcomnittee, a record of the Learing 
"t"fi-*kept. At such hearing and subject to such fimiEations ismay be imposed by the Membership cornnittee or its a".iq""t.a

Subcommittee pursuant to RuLe Sbz (g) , the app1ica",-;;--registrant may be represented by counsel, e-uLmie evidence,carl and examine witnesses, examine the evidenc. "p"r,-*rri.i,the president made a deEermination, and, at. the ai'Ecieii""of the Membership committee or its designat,ed s"uco*miii.",present oral or writ.t.en argument..

Rule 510. Ordors.

(a) Fl.nal Ordere. Any order issued by the president, the Mem_bership commiE.tee, or its designaled subcornmitce! 
""a..-tn:_"parE 500 (excepE. an interim order suspending registr"iio"pursuant to Rule 50?(c) (2) (A) sha1l b6come i tiiaf oiaei oSNFA on the dare_of service upon the applicant 

"r i.!i"ir""c.A copy of each final order iisued Uy iri'a shall be ;;;eupon the commission at the same tima iE is servea "po"-irr.lpplicant or registrant, Any final order of NFA;hi;i; -denies, condiCiona, suspends, restricts, or revokeE regis_t.rarion shal1 inform the applicant, or regiat,r""i "i ltE-right to petition t.he commiision for revlew unaer seciio'17(o) of the Act and appricabre commission ne9ulat.io"s-""aof the_ right. to peEition the Commission for a-stiy-oi-tfreeffective date of the final order in accordance ,,itt -c"**i"-
sion Regnrlat lon !"7f ,22.

(b) Effectlw€ Date. Any finar order of NFA isEued under thissection ehall becorne ef fect,ive 30 days after the aate oiservice of the order on tshe applicant. or regist.rant, excepE
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as othervrise
Regulations,

Rule 50{.

November 29, L993

indicated_ by the Commiesion pursuant, to CFTCParE 171.1

lhe alLeqat.ions set fofth in the.Ngtice of Int.ent. ifErrr*. _.o."a i grF. " b""i" rronr, _LhiEE-iE&ariEio'-G-b.denied. conditioned. _ gus(if. the, Norice ?f rntenr-oE66EEl-i6friEronrnq orrestricEinq recristration. i@ theprooosed conditsions or resa;i;ET;;;J;-

Wrl,tten Re8ponae !o the Notl,c6 of ftltep!.

(il



NFI) -15-

Ms . ifean A. Webb November 29, A993

{i i I

ri i i !

( iv)

(v)

]zJ_

ment.inq Ehe sr.aruEorv diequ;IiEfEIEn]-
the nature or daE.e of the staE.utorv disqualificalion;

convlcc]-on; or

The. appliganE. of reqist.rant shall _stale the nature ofeach challelqe in rhe.res.penEE-EiEJiEifi an affidavirto suooort.facrs mar.erial-ao ;;;E-;fr;If;qe. rn Ehe

in eittt.r ..pa.itv

shor that, _not*ithstA a_

spongo! or cruarant.or :

(A) Err_ adjgdigalgry groceedincr brouqhE by or before:

h" Act
quarantor is not subieca a6-;;t;;Alfi=uoer_
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e.1;

t ""iaa " a

"t"ra "f tfr;prooosed defenge .

f
Li"+r o"gLelittg o"""f!

a

such sponsor or quaranEor; ;;a-
(B) in the case gf a soonsgr which is a futures con_m_iesion, $erchanr oi. i@

chanE.. the soonsgr_ ig@inq

tna"na 
"h.11 

b" d."*:d ao,b
.h.! . .h" "eoli..rr . oa r"giuEiEiElfE-ffid.rrr r.o ..o. ..or" _Eration under Section ga (zl

at". rfr"f f

Time for=Flllnq of ittell =ee::::=: :: :l_=Notice of Intenl- mtrsF ha aaF,a,r ,;;;;-;;-^

*oat"" oa t.ra"lra ,roo1 an"
r."pntr"u !nrr" a b. 

"."O*pUOiud b.,, tffireouired bv Rule 203 (a) (10) .

t"t""t. fi

t."lt "ltatr b

*no. an. "onat."na ot rn
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"-tta or ."oi"a."tra iogrnEdjo-GE6frEilo 
. .rrooo.a r..a"

(1) *iaio"aiott 
".rid=O., ag1"Eirro an.a_h* f".r" 

"rrd 
.i."r*_

(2t 
*9.::ff-Srehabilirarions ediEoualifyinq

(3)

n f" erUre,

delcsg-tutyre; wr

future wronqdoinq.

at *t-*t"-U"t..o"
shall include either:

should be denied or ;e;;E;a;;;
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and copieE jj__ell . documenta which NFA int.enda t,o int.ro_duce aE Euch hearinq.
(q) Ot"I E."tloo. WiEbin thirEt, d"yr of. th" d.t" !,lF-A frl." i:"response in accordance with parl;ramc

a!t" "oglt."tra' " or....gt"ar?nl'@tr-
rtott. tt .trr. ang.".*.r"nto 

"offiSubcommittee shall:
(1) if t.he Membership eommit.tee or iEs desiqnated Subcom_mittee finqs..based_g4 Ehe @enc.

a

forth in Rules 5OZ (a) and (b) 
-\ 
. or

(h)

;-tio4 should. not be denied or coffi

if a motio4 fof sgmmary j udqment is noE filed or ifsuqh a motign ig denied. norifv, rF; parci;;-;EJl;-ri.me
and_place_ of. a ltearinq.. lt sucmsbalJ be limj_r.e9 in rheir cgFe-iE-qhieT-to ereEenrarionof wignesses agd docutnent sm
exceot for qood cause shown.

reqistraqt. has shown _that his. @esusoeeded, restricted gr revo@r
acgordingJy, pursuanc the standamz(a) and (b) .

Ter4lpatLona. _ fn the eveqt the _gponsor of an applicant orr"o1".."r. f_i1"" " ForF,r-r r.i1"ffi. EEGIiEEIGE
emolovEenc of euch _aperican! @_a4ce_of a tqot.ice of rntenE but ffiFinal order. the tqembershig comm
Subgommittee" may iesue a WithdrffiLndicatinq that because thg aeeffi
lotoaa h"r " rpon"or. f,rrahar oaoa"adi* at" noa ,o"ir"r,aad.
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(a)

November 29, L993

(1) NFA alleqes and iF preoared E.o orove- t.hat the reqie-tran!_is sgb-iect to_one of moiE-EF-Lne 
. scarucorv dis_qualifications set forCffi

(2) the alleqat.ions set. f orEh in t.he Noti..e. of I:1,_e::E.. i:..u". .or".i.r.", i !""i" r9o, ffi ,.EflEEEJliEio.
suspended or revoked;

(3)
cor-nmirtee or ir s de s i gnat ed suEE6ifii rrEe-EoiEE&written evidence of__the t.'o@l ,:,of lhis RuIe. rhe Norige-6E-EEEiFsnarr rntorm thereqistranE of the_procedures u'hi@::ro=rttaa.r "ro.tr"to. t" ffioru"r". iffiRule;

(4) the uerrbership coJnmitEee or its, desiqnaEed subconmit.teeshal.L determine, . base.arh.gher the .eoisE.attE-lE-EIb=TEEEE a srarrrrorv dis_aualification; and

(b) WrLttep Reapop8e t9_ the NotLce of I!!E.!!_ It =es::::== :: 
=Notise_gf _ rllcng -! I egipg-E-EfEfiEl1.. r.". ron t ro. ."qi sr." _

(11 t.he reqistrant, s identitv,
(21 the. exiatence of a cr-erical grrgr in anv record docu-

(3) the nature or date of the statutorv disqual" ification;

gtdat.U, ag "nor .. abe revoked.
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(s)

(5) The reqisErant shal,l slaEe the tratgre _of each challenqein the resognge andG}bmiEin-T?ilEavic to Gueooi€-facts marerial ro each-chafLEiEEl-

response to theq"tt.t "f, I"q"le=
o"p"rt*.rt ri.hir .r..fy d"r",of LLE d*"F-EEFfGE-d"
"oai." 

of IrF".a. rpon ahu_ aEgi"ErErt.--EL", f."oor". .rrrt b"accqmpanied bv rhe di squal i f i caTion EEE-reerii6E-Ei-FiIE-
203 (a) (10) .

BgTIw to RgqLstsrant,,s Wr{ttetr Respoaae. If a reqietrant
l!leg__a_Jr+!!en resegnse purguin!@1=
RuIe. Ehe_ Vice-presidents- of complJEn-EE-i--aw suonn:c a w=:t:e_
r"o1" eru, r"!r" "r.h,."prr yp9ffi,
davs of the date of such writ.ta;-;;;;;;;e.
PefauLt 9f.EeqLstElnt to. lfotlce of lltent. ff Ehe req_istrant faiLs to file a tlmetv wliJE;-;esponsa-aoJlE-

e

€?r rEfe:eu"gig, g{
l4pnrlcerShio Committee . pE. i
t!grear!_e+:. upon e rinai+g,T!a+;F ;e-;aj-oide;It

a

or _its degiqnateg subco,nmiLtge@

ne
.adefense.

Eliti*l Detellllnatlon. After the regeipe of the redis_
vruE:-rrcvJ-qerrL (Jr uomp+1jlnce, _ thg l-ttem-berghig committeeit" d""ior"a"d Srb"o**iat". 

"@
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Ms . ifean A. webb November 29, f993

of rnEent.=with proof qf eeryi@
!.!!c v -LUc - rr cEl(IcIlt-
the Membership Com
reguire or permit .

(q) Interip Order.

(1) If . the t-'tembership Cgmmitgee or. its desiqnated Subcom_

fegipErants_ is disoualified from regist,ration under sectionaarzt gf the agt., suph aerermi?ar@
abu ..,rid"t.* Of ahu 

"a.arraory dir*ffi

Section 8a (2) of t.he AcE.

If. the lYember9hip CgmBit.tee or.iEa desionaEed Subcon_
miE tee _determineq thaE rhe reqi sti;;E-lE-Af;A-T?iA
under sgptign ea(z) ef_cfe.Acffi_tee or its. designated subcgmmiffi

ordeT Fusoe{rdinq ehe reqistraliFn-of-ElE reqietrant andresuiri-nq him t9 shoy cause !@

sboutd noc be reyoked. rhe =imrmlbe-regielrant ?f rhe pTocedu@
if no responee is made in accm
(A) The _r_eqisEfation of . the reqisgrant eha1l be sua_

suepengion sharl remain m1order has been iseued.
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(h)

November 29, f9g3

order. to eholr gause shall no! be ieEued and the

months.

regislr"nE 
=shal1 

be deelned@
Fl951c-:Xi9:"?e io
"o*.tt.ug gf t.", O""tgnE! 

.

tt."aton, atr"

rhereto subnit.ted by rhe vic! _ffi

Rule 506. IlearLncr Procedureg.

Tegdnaglon. --IJr tl,re errent the . sponEor of a reqietsrant f iles
" "n.n 

t-I tefl."aino.ah" a.r.i'laio., ffireqisEraDt _after. the ipsuanqe oFffi
rnlerim. order. the t'tember-ship -comm@
,S=ubFg*mitFee mav is 

= a
lol.l.u.."*"t ot In.t"",gf t"t&

"tBroceedLnqs are not warranted.
(i) Further proceedlnqs.. ff.4n. orqer. Eo ghoe, cause is isaued

f""" r+!1, 1. _a+e gigh llE provtsl
505, 507, 508 and 509.

(a) when a hearinq !s- held before t.he MeBbersbip gonr:lit:ee cr
nq shaft

SsnBiteee -gT i+ Ee'+gs _

lion .. *"tt "",.nn gggla

oral or written arqument .
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Rule 50?. Declsl.on of U€ubershlp Co@lCte€.
(a) Stapdards of proof. .The wfittgn deeision 9f !.he Membershbco**taa." or ir" g="ign.a"g s.tbgo..ia@

.oEEtU.r "n"an.f ""O f?" "!.o* 6@
"trid.r,". rhra ahg qpoli"".,a o; t-oi?tr"r.,t i;-;E.;-= ah.
s rarucorv di souat i f icac ion f rom iEoi st iai!-E-EEEEEE::_
E.he Notice of Intent and. whlrE iEJrooriate:

Upon noEice of the time end hl a.'e .\f .'' ^--t L^--.: -- -- -

ser,r"a.._The filino_of a et._
rr

r"Tb.r.nln."o$.t!..9 ot t." ui!t@
:

(1) in agt.ions involvlng_ gE aEuEgrv_ disqual i f icaE. ions setforrh in seccion ga], @_

s! aEu!.orv di?crual i f icat ior=r . iut l-. -;;EIo;;E-;-e _
strigE.ed reoistration wourd@rsk
Eo Ehe oublic.. or

e\ in actiong inyolvinq . glarurory diegual ifications set

ti_oned or regt.ricte@oc ooee asubst.antial risk go the oubli;.---_-
Elpd+IrgB. fn.making. iE.s. wliEten degision.. tle Membershipgo**taau. ot ia" d.uiotr.a.d 

"ob.@tu"Eu .ua"ti.t an tE" to'.r,,@io'ot tar d..i"iotr in liona ot
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Ru16 508. Ord€rg.

get. forEh in the Nolice of Intent and. where approoriate.its findinqs reqardinq:
(1) eviderrce mitiqating.the. geriousneqs of the wronqdoinqq{tder1}riqg rhe eoplicanil s or reqj.stsr;;E;;-;f;6E;F

di soual i fi caE ion ;

(2\ .',rid-*qge ah+a ahe "opri..rg or r"oi"tr"nt h.",rrrduroorr.rehauitirarion since ttre qlme@
underlvinq che etaEucorvffi

(3) -if lhe pereon ig_an aFseciat.ed perso4 or inEroducinq

November 29, L9g3

::"i:Fr,"+":,.

.ottgideraEign,, !!t. @nr. " "r"trto*aisguaf if ig?t j.on= and

tions in accordance tiat-m;

(a) Figal Orders and tlL tbqrawel s o_f Notl.cc of Int6pt, Allorugrr or.r.tro. u.rrt.o. 
"orifEio;It o- =iEEEErri-E-=-o"ttdino o" t.'nolitro r"oi?rr.rGF-riEiT .hiE- 

".i.-E6-i&.p."r ina*ti* o.d". uo"p..diro _r6diEiilarn, orrr",r".a ao *u1"to? ,"t trt, ."U ltt=oT."Iq,qg@rr.ordere pursuane t9 Rure.5o4 id@ cfN!'+ on the dare oE iervice rloon thJannr-iean: c=-lEll!El==:-_:-ott *tanu.""r"t. ot ryoat". ot-@
f inal on the date of Ser-vicg ugonEe -apgrrean: c= =eols_trant. A coo.r gf. eagb final=oider a@ceot tlr.,r. tr"".g py {Eo "n"r}@o'

rgviery unger,secrion 1z(pi @is_rion Rucrrll"aior,r 
"rrd 

of ah" t
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(3) include a waiver of:

November 29, 1993

for a Btav of the effeeEive_date of Ehe final order inaccordance with conmission Requlat.ion ltf:tt:-
(b) EffgctLvg Date. Anv final _ordef :of NFA or Withdrawal ofNotice of rntent issued_under this@

"ff.g.i.r. !fi..r d"r" .f..r ah. d".G ot ".FIEE-of-IEi6rde,ott ah. "ooli..na o. r"oi"tarna, 
"*"@aadby the Commission pursuant co CFTC RecrulaEions. p;;t-fE 

_

Bule 509. Setllepentg.

Coateat of Offer. Each offer of set.t.lement made by a re_spondent shall:
(1) acknowledqe service of the Not.ice of Intent:
(21 admit the 'iurisdicEion. of NFA wiEh respect to themaceers set forth in the Notice of InEen-l-

(A) a hearinq,

(B) all poaE-hearinq procedures.

(C) Commission and iudicial. review, and

(D) any obiection te NFA sqeff,s palt.icibation in theconeideratipn qf lhe ofter pv Ehe Me6;;AS-Eoil:
mitt.ee or its desiqnat,ed SublommiEE;;:

(4) stipulate Fhe basis _in tbe. rgcofd on which a finalorder m?v be entered. wbich b@lv ofrbe Norice of rnrenr anq anv iindinis ionEainEEE-EEE-offer of seEtlement r and

(5) consent -t.o the entfv of a _finaI older reflectinq theter-mg of eerrlemenr aqreed uoon. in;i;df;;-ffi;;;-;ro_oriate:
(A) findinos lhat tbe resoopdent ie. dieoualified fromreqiptrarion under sectj-on Ba (2) . -;JJt-;-6';J;l-of t.he Act . and
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".rd ctt. _ofEgt ot 
""E ,.f"cin(r

"ana "ona"in"d ah."
in the proceedinq bv anv eaiEv-EEEEff-

Rule S10. procedurea to Lift, or ltodLfv Coadl,tl,otra or RestrLc_-tlona.

(1) The geEilion_may.be filed afEer Ehe oeriod epecified inan. tt".a oru"r to-o"ttto dffi
reqist.ration.

{B) Ehe reyegaFior-r, suspe*sion, denial or qrancinq oftrrt t ta"ruar".io" oi,ffi o,resErict.ed reqistration.
(c) subml's6ion of off€r. offers of seF-tr-ere!:F- -3de b,-. = :==:::_-d"r,. rh"r I b. 

",rb.i.L.d. ir, rTjE inE-.o-TFoJEEEEI-fiiEf,an_.,or."..t. ah.. .o lhu,"..!"t"hio "oil-^i.!."-oilEEE6rE i.ot.ru" o**i a a ". *,i r h 
. 
r a 

" 
t f 

,= 

" r..o**".ra" a if r,, --FFE-ilTi-fii 1Itlt5ot*, an., r""noru.ra. tt !@ror_-OtF. tr.t "nt.n gg:" .n.
"g*.r"nto ="o**iaa." o. ta"
r,.=o=..r=.,. u,.., urre Membershio enmmi rrpa ^- iT ---fllJ]I?li
subcommitEee shall be nutl anE w6fE-ith r.esEElE-E-EI--lr.kt o*1 

"do"r.ra . .arl 
" ".ro{,, 

- * i tFr 
" 

a ioy lEr io.r-EE-Eoi6.rr.conrained t.herein and. shall;oa E;-leeo rn any manner in theproceedinq bv anv oartw ah;i;E;:-

Ms. Jean A. Webb November 29, 1993

of f ef . _ UEr., +"srran.e _oshalr be terminated as to tffi
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Ol In the petiFigrr.. Ehe.reqisErant and his soonsor orquarantor shall be limiced to a ;h;;j.-;;-E;==E;::
an"a= an" 

"or9tatorr" or .u"t.Eto-= ffi"finar order have been saLi.sffia
"oon"ot 

oa or.r.r!o. !nr"a bu rroaa,to or ffi"
of the reqistrant's acEiviE lEEl

(b) Response.

(1) Within thirt.y.devs of. feceiEt of t.he petiE.ion pursuanEro paraqraph. (a) of this Rute. NFA-E;Ef-E;II-=fG a

bv sraff as to,beLIrer,@.ru..i*riorr. rndif'..h. .ordiEio.r, or i6EEIIEEf6iE or.allow for a fuII reqist,ration.

Ms . ,Jean A. tfebb November 29, L993

a

i_t ff.taf f, ngc+fv rtru
strall ?shedule and coadPat a@_
anqe with n.,rIe sos. pq@r=
ghio commitcee or icg_desion@
issue a written decision oi-;;;a;;:-

e\ If tshe Membership_ ggrEmittee gr. itss "desiqnated Subcom_mitt.ee concludes tshat an oral hEEifIq rs unnecessary-

subqqmTittee ot aF qrd?r lim
sonditions or rescrictions mig_tration.

Or4l_gear+nq. If NFA sE?ff requests a conlrnualtc:: or a*odifi.".igr of .hu "o'di.igr" o. ."rEErEE6iE-zrEi=-traEienotherthanin_accerda+ce-;iE-rhe-rEm;-;?*6;---
o*ltatott, ab" 

".*pg.rhin 96-@o"o*-nirtee gnal+, wirhin rhirFv davs@
eponse. is fireg oursuant_ rp paia@
determi?e whgthgr an grat ne@
resolut.ion of the reqistranrt; ;;EIEloi-
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Ms. ilean A. Webb November 29, t993

Respect f ulIy submitted,
/.1

&Q*C"rq-
Daniel J. RdLh
General Counsel

DJR: ckm (sub\112993 . reg)

cc: Acting Chairman Sheila C. Bair
Comnissioner ,Joseph B. Dial
Andrea M. Corcoran, Esq.
Dennis P. Klejna, Esq.
Alan L. SeiferE., Esq.
Susan C. Ervin, Esq.
Lawrence B. Patent., Esq.
David Van Wagner, Esq.



COMMODITY FUTURES TRADING COMMISSION
2033 K Streer, NW, Washington, DC 20581

(202) 254 - 8955
(202t 254 - 8010 Facsimile

DI\'ISION OF
TRADING AND MARKE-TS

na.'aml-\ar 1? 1gg?

Mr. Daniel .T. RoEh
General counsel
National, FuEures Assoc iation
200 West Madison SLreet
Chicaqo. Illinois 50505

Re: Proposed Amendments to Rule 211 and Part 500
of -Registrat ion Rules--Procedures for
Registrat j-on Di squal- i f j-caE ions

Dear Mr. Roth:

By letter dated November 29, 1"993 and received on December
1, 1993, the National Futures Association ('NFA') submitEed the
above - re fe renced proposaL to the Commission. NFA's submissions
invoked the "ten-day" provision of Section 17(j) of the Commodity
Exchange Act. (nAct") Eo permit Ehe above - referenced proposal Eo
become effective ten days afE.er Commission receipt unfess Ehe
Commission determined t.o review the proposal for approvaL and so
noti-f ied NFA.

Please be advised t.ha! the Division of Trading and Markets
has examined the above - referenced proposal and has decided to not
review the proposal , as provided under section 17(j) of the Act.

\/arrr t- rrr'l

Associ-ate Dlrector

GENERAL COUNSEUS OFFICE
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December 9, 19 93

Amendment B to
NFA ByIawE 515 and 708 and

Rule 211 and Part, 5OO of NFA Registration Rulea
Become Ef f ect,ive

By letterE dated Novemb e! 29, 1993, NFA Eubmitted
proposed amendments tso NFA ByIawE 515 and ?08 ( foflnerly eytaw
zOZJ and Rule 211 and Part 500 of NFA Regi8tration Ruleg. Pleaee
be adviEed that tshe Commission diemiEsed review of the proposed
amendmentg. The amendmentE, therefore, become effeccive on
December 10, 1993.

chriE Makino

(i:
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I\I ^/]\ NATIONAL FUTURES ASSOCIATION
ill | | ZOo w uaOrSOl gt . CHTCAGO tL.60606-3447. (312) 781-1300

ocEober 26, !993

VTA OVERNIGET MAIL

David Van wagner
Division of Trading and Markets
Commoditsy Fututes Trading commission
2033 K SEreet, N.w.
WashingEon, D. C. 20581

Re: NFA Regiscratlon Rules 211 and Part 500

Dear David:

EncLosed please find copies of Ehe revised Registration
Rules2llandPart-5o0approvedbyNFA,gExecutivecommittee.
These revisions incorporite the cirangee you and r discussed based
on the concerns r"t"Ei UV itr" Cornmisiion- stsaff. Essentially, NFA

nule zrr was revised to iirror commission RegulaE.ion .3-.22, .and
Ehe revised Part 5OO rules do not involve NFA's President in the
a..:.uio"-*.king process subsequent to the issuance of the Notice
of Intsent.

The Board of Directors will consider these prolosed
rules at itJ november 18, 1993 meeting, requiring distribution of
the draft rulea t.o the Board Members on November 4, L993 '
lssun ing that Ehe Commission staff has no objections to the rules
as reviied, NFA intends co submit them to Ehe Commission after
;;";; "ppiiv"r for a ten-day review. Please telephone me if you
have any questions or with any commeneE.

S incerely,

";0^l
Michael
Associate Counsel

MJC : j ac ( Lt rs\RegRules . MirC )

EnclosureE


