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Pursuant to Rule 1 9b-7 under the Securities Exchange Act of I 934

lnitial "

M

l::l :'1.

tr

Amendment
TIU

:: ,::.:r1J::,:a ::.:i':i::iti ::r : i. r I'

tr

Withdrawal

tr

Descrlption

Provide a brief description of the proposed rule change (limit 250 characters, required when lnitial is checked ").

iioposeO change to the lnterpretive Notice to rurA Compliance Rule 2-30(b): Risk Disclosure Statement for SecuritieJ
Futures Contracts

Contact lnformation

Provide the name, telephone number and e-mail address of the person on the staff of the self-regulatory organization
prepared to respond to questions and comments on the proposed rule change.

First Name .iCarol
i,..,...-..-- "..

Ti,e " Associate General Counsel

Last Name . Wooding

E-mait - cw_o-o_dinO@nf3*Iyl_ules orS

rerephone . :,1iiij i at -ii, ins 
- ",pax iiiirt ;5e-#6

SRO Governing Body Action

Describe action on the proposed rule change taken by the members or board of directors or other governing body of the SRO
(limit 250 characters, required ").

Signature

Pursuant to the requirements of the Securities Exchange Act of 1 934,

has duly caused this filing to be signed on its behalf by the undersigned thereunto duly authorized otficer.

Date :|,:4!071?014 : 'Senior Vice President and General Counsel

(Name ') 
(Tire ')

NOTE: Clicking the button at right will digitally sign and lock
this rorm. A disitat sisnature is as tesalty bindins as a physical rFeis.6ffiI6i Vatid;idfl{ll+l$.ti.ts-6*6iir++$UtF
signature, and once signed, this form €nnot be changed. . .-;*:,::, iiiiililr.<i."\!'ii \infilF'l*;7i:rlzzr,.,,,.r1



SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

For complete Form 'l9b-7 instructions please refer to the EFFS website

Exhibit 1- Notice of Proposed Ruto
Change (requlred when lnitial)

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal.

The Notice section of this Form 'l9b-7 must comply wlth the guidelines for publication
in the Federal Register, as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the united states
Code in a footnote. All references to SEC and CFTC rules must include the
corresponding cite to the code of Federal Regulations in a footnote. All references to
Securities Exchange Act Releases and Commodities Exchange Act Releases must
include the release number, release date, Federal Register cite, Federal Register
date, and corresponding file number (e.9., SR-[SROI-xx-xx). A material failure to
comply with these guidelines will result in the proposed rule change being deemed
not properly filed. See also Rute 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. lf such
documents cannot be filed electronically in accordance with lnstruction E, they shall be
filed in accordance with lnstruction F.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change. lf such documents cannot be filed
electronically in accordance with lnstruction E, they shall be filed in accordance with
lnstruction F.

The self-regulatory organization must attach as Exhibit 4 proposed changes to rule text.
Exhibit 4 shall be considered part of the proposed rule change.

lf the self-regulatory organization is amending only part of the text of a lengthy proposed rule
change, it may, with the commission staff's permission, file only those portions of the text of
the proposed rule change in which changes are being made if the filing (i.e. partial
amendment) is clearly understandable on its face. such partial amendment shall be clearly
identified and marked to show deletions and additions.
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Exhibit 2. Notices, Written Comments,
Transcripts, Other Communlcations

Exhibit Sont As Papsr Oocument

tr
Exhiblt 3 - Form, Report, or Questionnaire
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Exhibit S6nt As Paper Document
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Exhibit 4 - Proposed Rule Text
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Exhibit 5' Date of Effectiveness of Proposed The self-regulatory ogranization must attach one of the following:
Rule Change (required when lnitial)

ECFTC Certification

MCFTC Request that Review of Proposed Rule Change is not Necessary

lRequest for CFTC Approval of Proposed Rule Change

ECFTC Determination that Review of Proposed Rule Change is not Necessary

[lndication of CFTC Approval of Proposed Rute Change

CFTC Request that Proposed Rule Change is not Necessary: Attach a copy of any request submitted to the CFTC for
determination that review of the proposed rule change is not necessary.
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Exhibit Sent As Paper Document

tr

Partial Amendment
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SECURITIES AND EXCHANGE COMMTSSION
(Release No. 34-_; File No. SR-NFA-2014-02)

Self-Regulatory Organizations; National Futures Association; Notice of Filing and
lmmediate Effectiveness of Proposed Change to the lnterpretive Notice to NfR
Compliance Rule 2-30(b): Risk Disclosune Statement for Securities Futures
Contracts

Pursuant to Section 19(bX7) of the Securities Exchange Act of 1g34

("Act"),1 and Rule 19b-7 thereunder,2 notice is hereby given that on April 7, 2014

National Futures Association ("NFA") filed with the Securities and Exchange

commission ("sEC" or "commission") the proposed rule change described in

Items l, ll, and lll below, which ltems have been prepared primarily by NFA. NFA

has filed the proposal as a "non-controversial rule change pursuant to

S19(bX3)(A) of the Act3 and Rute 19b4(6) thereunder.o The commission is

publishing this notice to solicit comments on the proposed rule change from

interested persons. NFA also filed this proposed rule change with the

commodity Futures Trading commission ("CFTC") on December s, zo13, and

requested that the CFTC make a determination that review of the proposed rule

I rs u.s.c. 78s(b)(7).

2 1z cFR z4o.19b-7.

3 1s u.s.c. 78s(b)(3)(a).

4 1Z CFR 240.19b-4(0(6). As required under Rule 19b4(0(6xiii), NFA provided the
Commission with written notice of its intent to file the proposed rule change, along with
a brief description and text of the proposed rule change, at least five business dals prior
to the date of the filing of the proposed rule change, or such shorter time as OesiEinaied
by the Commission.



change of NFA is not necessary.u on March 21,2014, the CFTC notified NFA

that it had determined not to review the proposed rule change.6

!' lelf-Regulatory Organization's Description and Text of the Proposed Rule
Change

The amendments to NFA lnterpretive Notice 9050 entitled "Compliance

Rule 2-30(b): Risk Disclosure Statement for Securities Futures Contracts,,

("lnterpretive Notice 9050") make a minor change to the settlement section of the

risk disclosure statement to reflect an alternative settlement and clearance

process that will be used for a new securities futures product (',SFp"). The

proposed rule change would accommodate the clearing of physically-setled

single stock futures ("SSFs") on a shorter time frame than three business days

after the maturity date of each such physically-setfled SSF.

The text of the lnterpretive Notice is availabb on NFA's website at

www.nfa.futures.orq, the commission's website at www.sec.oov, the self-

regulatory organization's office, and at the Commission's Public Reference

Room.

ll. Self-Regulatory Organization's Statement of the Purpose of, and Statutory
Basis for the Proposed Rule Change

ln its filing with the Commission, NFA included statements concerning the

purpose of and basis for the proposed rule change and discussed any comments

u see Letter dated Decembe r 5,2013 from Thomas w. sexton, lll, senior Vice
PresidenuGeneral counse!, NFA, to Metissa D. Jurgens, secretary, office of the
Secretariat, CFTC.

6 See Letter dated March 21,2}14from Gary Barnett, Director, Division of Swap Dealer
and lnterm_ediary oversight, cFTc to Thomas w. sexton, lll, senior vice
PresidenUGeneral Counsel, NFA.



it received on the proposed rule change. The text of these statements may be

examined at the places specified in ltem !V below. NFA has prepared

summaries, set forth in sections (A), (B), and (C) below, of the most significant

aspects of these statements.

(A.) Self-Requlatorv Oroanization's Statement of the Puroose of, and
Statutorv Basis for the Proposed Rule Chanoe

1. Purpose

Section 1sA(k) of the ActT makes NFA a national securities association for

the limited purpose of regulating the activities of NFA Members ("Members") who

are registered as brokers or dealers under Section 15(bX1 1) of the Exchange

Act.8 NFA's lnterpretive Notice 9050 applies to all Members and persons

associated with Members ('Associates") who meet the criteria outlined in the

lnterpretive Notice and could apply to Members and Associates who are

registered under Section 15(bX11) of the Act.

lnterpretive Notice 9050 requires NFA Members and Associates who are

registered as brokers or dealers under Section 15(bX1 1) of the Act to provide the

Statement to a customer at or before the time the Member approves the account

to trade SFPs. The Statement is a uniform statement that was jointly developed

in2002 by NFA, the Financial lndustry RegulatoryAuthority ("FlNRA") (then

known as NASD) and a number of securities and futures exchanges. Among

other things, the statement describes the features of SFps, including the

settlement process.

7 1o u.s.c. 7ao-3(k).

I rs u.s.c. 78o(b)(11).



The amendment makes a minor change to the settlement section of the

Statement to reflect an alternative settlement process that will be used for a new

SFP, namely SSFs. ln addition, FINRA intends to make the same modifications

to its risk disclosure statement to cover its members, and has proposed a similar

rule change.

Amendments to NFA lnterpretive Notice 9050 were previously filed with

the sEC in sR-NFA-2002-05, Exchange Act Rerease No. 3446613 (oct. 7,

2002),67 FR 64176 (oct. 17,2002); SR-NFA-2002-06, Exchange Act Retease

No. 34-47150 (Jan. 9,2003), 68 FR 2381 (Jan. 16, 2003); sR-Nrn-2oot-ot,

Exchange Act Release No. 34-57142 (Jan. 14, 2oo8), 7g FR 3502, (Jan. 19,

2008); SR-NFA-2010-02, Exchange Act Rerease 34-62624 (Aug. 2,2010), 7s FR

47666 (Aug. 6,2010) and SR-NFA-2010-03, Exchange Act Release 34-62651

(Aug. 4,2010), 75 FR 48393 (Aug. 10, 2010).

2. Statutory Basis

NFA believes that the proposed rule change is consistent with Section

1SA(kX2XB) of the Act.e That section requires NFA to have rules that are

designed to prevent fraudulent and maniputative acts and practices, to promote

just and equitable principles of trade, and, in general, to protect investors and the

public interest, including rules governing sales practices of security futures

products. NFA believes the proposed rule change accomplishes this by

changing the Statement to include reference to an alternative settlement process

that will be for a new SFP, namely SSFs.

e 15 u.s.c. 78o-3(k)(2XD).



(B.) self-Reoulatory orqanization's statement on Burden on

Competition

NFA does not believe the proposed rule change woutd impose any

burden on competition that is not necessary or appropriate in furtherance

of the purposes of the Act10. The proposed lnterpretive Notice does not

impose new requirements on Members, but rather will change the

settlement section of the Statement to reflect an alternative settlement

process that will be used for a new SFP, namely SSFs.

(C.) Self-Reoulatory Oroanization's Statement on Comments on the
Proposed Rule Chanoe Received From Members. Participants, or
Others

NFA did not publish the rule change to its Members for comment. NFA

did not receive comment letters concerning the rule change.

1ll. Date of Effectiveness of the Proposed Rule change and Timing for
Commission Action

NFA filed the proposed rule change with the cFTc on December 5,

2013.11 On March 21,2014, the CFTC notified NFA that it had determined that

review of the proposed rule change was not necessary.l2

NFA did not file the proposed rule changes concurrently with the SEC.

lnstead, NFA filed the proposed rule changes on Aprir 7,2014. section

1o 1s u.s.c. 7Bq-1(bX3Xt)

11see Letter dated December 5,2013 from Thomas W. Sexton, lll, Senior Vice
PresidenuGeneral Counsel, NFA, to Melissa D. Jurgens, Secretary, office of the
Secretariat, CFTC.

12 See Letter dated March 21,2014 from Gary Barnett, Director, Division of Swap
Dealer and lntermediary Oversight, CFTC to Thomas W. Sexton, il|, Senior Vice
PresidenUGeneral Counsel, NFA.



19(bX7XB) of the Act provides that a proposed rule change filed with the SEC

pursuant to Section 19(b)(7XA) of the Act shall be filed concurrently with the

CFTC.

Section 19(bX7XC) of the Act provides, inter alia that "[a]ny proposed rule

change of a self-regulatory organization that has taken effect pursuant to

[section 19(b)(7XB) of the Act] may be enforced by such serf-reguratory

organization to the extent such rule is not inconsistent with the provisions of the

title, the rules and regulations thereunder, and applicable Federal law. At any

time within 60 days of the date of effectiveness of the proposed rule change, the

Commission after consultation with the CFTC, may summarily abrogate the

proposed rule change and require that the proposed rule change be re-filed in

accordance with the provisions of section 19(bX1) of the Exchange Act.

lV. Solicitation of Comments

lnterested persons are invited to submit written data, views, and

arguments concerning the foregoing, including whether the proposed rule change

is consistent with the Exchange Act. Comments may be submitted by any of the

following methods:

Electronic Comments

o Use the Commisson's lnternet comment form

(http ://www. sec.qov/ru les/sro. shtm l) ; or

o Send an e-mail to rule-comments@sec.qov. Please include Fite Number

SR-NFA-2014-02 on the subject line.

Paper Comments



o send paper comments in triplicate to Kevin M. o'Neill, secretary,

securities and Exchange commission, 1oo F street, NE, washington, DC

20s49-1090.

All submissions should refer to File Number SR-NFA-2014-OZ. This fite

number should be included on the subject line if e-mail is used. To help the

Commission process and review your comments more efficiently, please use

only one method. The Commission will post all comments on the Commission's

website (httD://t/wtt/.sec.qov/ru ). Copies of the submission, all

subsequent amendments, allwritten statements with respect to the proposed rule

change that are filed with the Commission, and allwritten communications

relating to the proposed rule change between the Commission and any person,

other than those that may be withheld from the public in accordance with the

provisions of 5 U.S.C.552, will be available for website viewing and printing in

the commission's Public Reference Room, 1oo F street, NE, washington, DC

20549, on official business days between the hours of 10 a.m. and 3 p.m.

Copies of such filing also will be available for inspection and copying at the

principal office of NFA. Allcomments received will be posted without change; the

Commission does not edit personal identifying information from submissions.

You should submit only information that you wish to make publicly available. All

submissions should refer to File Number SR-NFA-2014-02 and should be

submitted on or before [insert date 21days from publication in the Eederal

Reqister.l



For the Commission, by the Division of Trading and Markets, pursuant to

delegated authority. 13

Kevin M. O'Neill
Deputy Secretary

Form 1 9b-7{a d2O1 4-02 Exhibit 1

'3 17 cFR 2oo.3o-3(a)(73).
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NV\ NATIONAL FUTURES ASSOCIATION

December 5, 2013

Via Federal Exorcss

Ms. Melissa D. Jurgens
Secretary
Office of the Secretariat
Commodity Futures Trading Commission
Three Lafayette Centre
1155 21st Street, N.W.
Washington, DG 20581

Re: National Futures Association: Risk Disclosure Statement for Securities
Futures Contr:acts - Proposed Amendments to NFA's lnterpretive Notice
Entitled Compliance Rule 2-30(b): Rrck Disclosurc Statemintfor
Secunlrbs Futures Contmcts

Dear Ms. Jurgens:

Pursuant to Section 17$) of the Commodrty Exchange Act, as amended,
National FuturesAssociation (NFA) lereby submits toifre Comrioaity'Futures Tradino
9ommission ('CFTC'or uCommission") 

lhgppposed amendments to r,f fnS i;t"rpfij:
Notice Entitled hmpliance Rule 2-3O(b); Rsrr bisctosure Statement for Securities
Futurcs Contracts. NFA's Board of Directors ("Board") approved the proposal on
November 21,2013.

NFn.lg invoking the ten{a/ provision of_section 17(i) of the Commodity
Exchange Act fCEA') and will make these proposals effective ten Xays arter r.""ipioi
this submission by the Commission untess ine bomrnission notifies ruFR trrat ttre
Commission has determined to review the proposals for approvat.

PROPOSED AMENDMENTS
_ (additions are underscoe!=Td=d?lgri?Jnjr=?rc=re

INTERPRETIVE NOTICES

NFA COMPLIANCE_EULE 2€O(b}: RISK DIscLosURE STATEMENT FoR
SECURITY FUTURES GONTRACTS

i:rr.:-
., ;,lr.l,.,+:i".rn ....

:';r-,:,,rlil:::l. :. -\\ I .j::i r"i: : t. ii:. . l
-.r:rf,.,..
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Ms. Melissa D. Jurgens December 5,2013

Section 5 - Setflement

**

5.2. SetUement by physical delivery

Settlement by physical delivery is canied out by clearing brokers or their agents
with National securities clearing corporation fiNscc.), an sEC-regulated
securities clearing agency. Such settlements are made in much thelame way as
they are for purchases and sales of the underlying security. Prompfly afterthe
last day of trading, th9 regulated exchange's cieaiing organizatiod witt report a
purchase and sale of thg underlying stock at the previou! dat's setflement price
(also refened to as the "invoice price") to NSCC.' ln oeneral. lf I NSCC Oo6s not
reject thetransaction by a time specified in its rules, settlenrentG effected
pursuant to the rules of the exchanqe and NSCCs Rules and Procedures within
the normal clearance and settlement cycte for se@ich
currently is three business da)rs. However. setflement may be effected on a

Rules and Proedures.

lf you hold a short position in a physically settled security futures contract to
expiration, you will be required to make delivery of the underlying securities. lf
you already own the securities, you may tendei them to your-brokerage firm. lf
you do not own the securities, you wilt be obligated to purchase theml Some
brokerage firms may not be able to purchase the securities for you. lf your
brokerage firm cannot purchase the underlying securities on your behilf to fulfill
a.s-ettlement obligation, you will have to purchase the securitiLs through a
different firm.

EXPLANATION OF PROPOSED AITIENDMENTS

NFA Compliance Rule 2-30(b) requires NFA Members and Associates
who are registered as brokers or dealers under Section 15(b)(11) of the Securities

.: riii..li,;r.,l"..-,.
: !:: Li .L!:..!,':1-i;l.tu:i, r

.,,".,';.i:



Ms. Melissa D. Jurgens

Elclgnge Act of 1934 to provide a disclosure stiatement for security futures products
(9lpt? to a customer at or before the time the Member approves the account to trade
SFPs' The risk disclosure statementfor SFPs is a uniformstatement that was joinil,-'
developed in 20A2 by NFA, the Financial tndustry Regutatory Authority 1;ftUne) 

"iO "number of securities and futures exchanges. Among-othert-hings, thii statement
describes the features of SFPs.

OneChicago, LLC recently contacted NFA to request that we amend the
risk disclosure shtement because it ptans to offer a new proOuA that has a dffierent
settlement process. Therefore, the amendment makes a minor change to the
settlement section of the risk disclosure statement to reflect the new ietgement process.
ln addition, FINRA intends to make the same modifications to its risk disclosure
statement to cover its members.

As mentioned earlier, NFA is invoking the ten-day" provision of Section
17$) of the Commodity Exchange Act. NFA intendi to make tnL iroposed amendments
!o NFA's lnterpretive Notice entitled Compliance Rute 2-50(b): Rik bisctosurc
Statement for Secuities Futures Contnctseffective ten dayi ater receipi of this
submission by the Commission, unless the Commission notifies NFA thatthe
commission has determined to review the proposalfor approval.

Thomas W. Sexton
Senior Mce President and
General Counsel

cc: Gary Barnett
Frank Fisanich
Tom Smith

TwsJec(m:4aclsubmissionupunterpNotc_cR2-30(b) RlskDlsdosurastatenrent 1t2t is)



Division of Swap Dealer
and

lntermediary Oversight

U.S. COMTUIODITY FUTURES TRADING COMMISSION
Three Lafayette Centre

1155 21st Street, NW, Washington, DC 20591
Tetephone: (202) 41 S€700
Facsimile: eA4 41A-5542

gbarnett@cftc.gov

RECEIVED

Arfi * I I0t4

GqN LRAL CoUNSEUS oFFicE

Gary Barnett
Director

Thomas W. Sexton,III, Esq.
General Counsel
National Futures Association
300 South Riverside PlazA Suite lB00
Chicago, Illinois 60606

l{arch 21, 2$74

National Futures Association: proposed Amendments to Interpretive
Notice'oCompliance Rule 2-30(b): Risk Disclosure statemerffo, security
Futures Contracts"

Dear Mr. Sexton:

By letter dated December 5, 2013 and received December 6,2013,the National Futures
Association ("NFA") submitted to the Commodity Futures Trading Commission (the
"Commission"), pursuant to Section 17fi) of the Commodity Exchinge Act (the .,Act,,), its
proposal to amend NFA Interpretive Notice "Compliance Rule Z-f 0ft1: RisL Disclosure
Statement for Security Futures Contracts" (the "Proposal"). In its letfer, NFA invoked the..ten-
day" provision of Section l7(i) of the Act, and statod that it intended to make the proposal
effective ten days after receipt of the letter by the Commission, unless the Commission
determined to review the Proposal for approval and notified NFA of this determination.

Please be advised that as of this date the Commission has not determined to review the
Proposal, as provided under Section I ZO ofthe Act.

Very truly yours,

$e,"trGary BaHett
Director
Division of Swap Dealer and

lntermediary Oversight

Re:


