BEFORE THE
NATIONAL FUTURES ASSOCIATION

In the Matter of:
INNOVATIVE CAPITAL

MANAGEMENT LLC
(NFA ID #332418)

NFA Docket No. 08-MRA-001

and

YEHUDA BELSKY
(NFA ID #321217)

ot Nt gt gt et ot ot g g’

NOTICE OF MEMBER RESPONSIBILITY ACTION AND ASSOCIATE
RESPONSIBILITY ACTION UNDER NFA COMPLIANCE RULE 3-15

National Futures Association (“NFA") hereby gives notice to Innovative
Capital Management LLC (“Innovative”), a commodity pool operator ("CPQO"),
commaodity trading advisor ("CTA"), NFA Member; and Yehuda Belsky ("Belsky"), the
sole owner and principal of Innovative, an associated person and an NFA Associate
Member, that, pursuant to NFA Compliance Rule 3-15, the President of NFA, with the
concurrence of NFA's Executive Committee, has taken a Member Responsibility Action
(“MRA") and an Associate Responsibility Action ("ARA") against Innovative and Belsky,
respectively, whereby:

1. Effective immediately and until further notice, innovative and Belsky
are suspended from NFA Membership and NFA Associate
Membership, respectively;

2. Innovative and Belsky are prohibited from acting in any manner
which requires registration under the Commodity Exchange Act;

3. Innovative and Belsky are prohibited from soliciting or accepting any
customer or pool participants’ funds or placing trades on behalf of
any customers or commodity pools it operates except to liquidate
existing positions;

4. Innovative and Belsky are prohibited from distributing, disbursing or
transferring any funds of customers or commodity pools, including to
existing customers, from any accounts (bank, trading, or any other
types of accounts) without the prior approval of NFA; and

5. Innovative and Belsky are required to provide copies of this MRA via
overnight courier to all customers having accounts that Innovative or
Belsky control and to all pool participants in any pools that Innovative
or Belsky operate, including, but not limited to the Innovative Capital
Fund LLC ("ICF"), or over which either Innovative or Belsky exercises




control and to all banks and other financial institutions with which
money is on deposit in the name of Innovative, Belsky or ICF or in
the name of a customer that Innovative or Belsky controls.

This action is effective immediately and is deemed necessary to protect
customers because Innovative and Belsky have provided NFA with false and misleading
information regarding accounts controlled by Innovative.

In support of these actions, NFA attaches the affidavit of Joseph Picone
("Picone"), a Manager in NFA's Compliance Department, and based thereon alleges as
follows:

1. Innovative is a CPO and CTA located in Brooklyn, New York.
Innovative has been registered as a CPO and CTA and an NFA
Member since July 2005. Belsky is the firm's sole owner and
principal, and is an associated person and an NFA Associate. Based
on filings NFA received from Innovative, ICF appears to be the only
pool operated by Innovative and commenced trading in February
2006.

2. OnJanuary 22, 2008, as part of an examination, NFA requested from
Belsky copies of the most recent monthly statements for the ICF
account at MF Global Inc. ("MF"), the futures commission merchant
("FCM"} that holds the account. Belsky provided NFA with what he
represented were statements for October and November 2007.
Belsky represented that he did not have the December statement,
but would later provide it to NFA. On January 24, 2008, NFA
received a facsimile with what purported to be the December 2007
MF statement, which appeared to be identical in form to the other
statements provided by Belsky. (The statements received from
Innovative are attached as Exhibit A).

3. NFA subsequently requested and received, directly from MF, the
October, November, and December 2007 statements for ICF's
account. (The statements provided by MF are attached as Exhibit B).

4.  When NFA compared the account statements received from MF to
those received from Belsky on behalf of Innovative, it found that there
were material differences between the information in the statements.

5. Among other things, the statements provided by Innovative as
compared to those provided by MF indicate the following:




Innovative Statement

MF Statement

October:

Ending Balance 762,311.86 318,938.88
Options Market Value 37,800 637,650
Account Value at Market 800,111.86 956,588.88
November:

Ending Balance 798,843.86 269,990.88
Options Market Value 1,250- 12,500-
Account Value at Market 797,593.86 257,490.88
December:

Ending Balance 826,069.86 134,370.88
Options Market Value 243,750
Account Value at Market 826,069.86 378,120.88

8. NFA also noted that there were discrepancies between the
statements regarding the quantity and value of trades, as well as the
value of cash transactions.

7. NFA provided MF with copies of the statements provided by Belsky
and MF represented that these statements were fictitious.

8. Accordingly, it appears that Innovative and Belsky have provided
NFA with materially false and misleading information by providing
fictitious statements.

The MRA will remain in effect until such time as Innovative and Belsky
have demonstrated to the satisfaction of NFA that they are in complete compliance with
all NFA Requirements.

Innovative and Belsky are entitled to a prompt hearing on this matter
before NFA’s Hearing Committee if they so request. The request for a hearing shall be
made in writing to:

National Futures Association

300 S. Riverside Plaza

Suite 1800

Chicago, IL 60606

Attn: Legal Docketing Department




Aggrieved parties may petition the CFTC for a stay of this MRA pending a
hearing pursuant to and in conformity with the terms set forth in CFTC Regulation
171.41.

NATIONAL FUTURES ASSOCIATION

Y 1/
Date: February 25, 2008 By: AL NAN 4 ’//‘/;./»f '
Daniel J. Roth, President

J

M:\MAMP\MRA_Notice_Innovative.docx




AFFIDAVIT

THE AFFIANT, JOSEPH PICONE, BEING DULY SWORN AND UNDER
OATH STATES THAT:

1. My name is Joseph Picone and | am employed by National Futures
Association ("NFA") as a Manager in the Compliance Department. in
my capacity of Manager, | led a team that has been investigating
Innovative Capital Management LLC ("Innovative") a registered
commeadity pool operator ("CPQ") and commodity trading advisor
("CTA") located in Brooklyn, New York. Innovative has been
registered as a CPO and CTA and an NFA Member since July 2005.
Yehuda Belsky ("Belsky") is the sole owner and principal of
innovative and is also an associated person and an NFA Associate
Member. According to filings NFA received from Innovative, the
Innovative Capital Fund LLC ("ICF"} is the only pool operated by the
firm and commenced trading in February 2006.

2.  OnJanuary 22, 2008, as part of an examination, NFA requested from
Belsky copies of the most recent monthly statements for the ICF
account at MF Global Inc. ("MF"), the futures commission merchant
("FCM") that held the account. Belsky provided NFA with what he
represented were statements for October and November 2007.
Belsky represented that he did not have the December statement,
but would later provide it to NFA. On January 24, 2008, NFA
received a facsimile with what purported to be the December 2007
MF statement, which appeared to be identical in form to the other
statements provided by Belsky. (The statements received from
Innovative are attached as Exhibit A).

3. NFA subsequently requested and received, directly from MF, the
October, November, and December 2007 statements for ICF's
account. (The statements provided by MF are attached as Exhibit B).

4.  When NFA compared the account statements received from MF to
those received from Belsky on behalf of Innovative, it found that there
were material differences between the information in the statements.

5. Among other things, the statements provided by Innovative as
compared to those provided by MF indicate the following:
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Innovative Statement MF Statement

October:

f Ending Balance 762,311.86 318,938.88
Options Market Value 37,800 637,650
Account Value at Market  800,111.86 956,588.88
November:

Ending Balance 798,343.86 269,980.88
Options Market Value 1,:250- 12,500-
Account Value at Market  797,1593.86 257,490.88
December:

Ending Balance 826,)69,86 134,370.88
Options Market Value 243,750
Account Value at Market  826,169.86 378,120.88

6. NFA also noted that there were discrepancies between the
statements regarding the quantity and value of trades, as well as the
value of cash transactions.

7. NFA provided MF with copies of the statements provided by Belsky
and MF represented that these statements were fictitious.

8. Accordingly, it appears that Innovative and Belsky have provided

NFA with materially false and misleading information by providing
fictitious statements.

Further Affiant sayeth not.

fd fs

Joseph Picone

Subscribed and sworn to before me
On this 25™ day of February 2008.

% /h’f.)ﬂ W MARY N, NICKOLAS
NOTAFIY PUBLIC, State of Naw York

Notary Public No. 01N1B084021
Cualifiad in Cusens
Commission Expires Nov. 25,20 /O

F=430
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MF GLOBAL INC. ‘ ' - K
: 717 5TH AVE. 8th Floor MONTHLY COMMODITY STA"| EMENT '
_ NEW YORK CITY, NEW YORK 10022 |

) ACCOUNT NUMBER I 121 DJL 71483
This {a& carminal # AJE DATE OCT 31, 2007

INNOVATIVE CAPITAL PUND LLC(E/8)
4205 AVENUE M PISCRETIONARY
BROGKLYN NY 11234 .

FAGE | 1
R T YOUR ACTIVITY THI S MONTH wesswssavvwnttnrvnswscownrrnovevanesnmns
DATE AT LONG/BUY SHRT/SELL DESCRIPTION PRICE/LEGND CC DEBIT CREDIT
10/17/7 F1 WIRE RECEIVED W/R CH! u8 180, 000,00
WIRR REC §
19/23/7 F1 . + 54 CALL OCT 07 IMM E&P 500 1565 EXPIRE U8 .00
10/22/7 ¥1 sS4 . CALL OCT 07 IMM S&P 500 1573 EXPIRE US .00
o/22/7 R WIRE DISEURSED W/S CHI ovs 110,000.c00
. WIRE SENT
19/22/7 F1 WIRE CHG " MISCEL ue 30.00
MisC :
M P T T I ] POSITIONS IN YQUR ACCOUNT wrrrrvesuvestavmenrwvnveseenhpndtan.
§/15/7 F1 44 CALL NOV 07 IMM 3&P ‘500 1674 28,10 us 112,050.0¢

S4v OFTION MARKET VALUE C 2,30 112,050.00~"
i EXPIRE 11/16/0! : v i
LAST TRADE DATE: 11/16/07 :
8/15/7 P1 94 CALL NOV 47 IMM S&P 500 1588~ 24,00 gs 74,250.00
. . 54+ OPTICN MARKET VALUE $.%0 74,250.0Q
EXFIRR 11/16/0° *
LAST TRADE DATE: 11/16/07 ‘

"%" U,8., DOLLARS »#% w«+ CONVERTED ''OTAL *

BEGINNING BALANCE 722,341.84 733,3.1.88
+ THIS MONTK'S ACTIVITY + 39,370.00 3%,8"0.00
+ ENDING BALANCE ) 762,.311.86 762,3:1,498
» OPTIONS MARKET VALUE ‘3'7.8!_)_0'.50 “37.Rp0.00 5 'J'
\ACMUNT VALUE AT MARKET 200,111.86 . 800,11.m8 ot
CONVERTED MARKET VALUE 800,111,686 800,111,885
¢v+ CURRENT MONTH wew ¥«+¢ YERAJ -TQ=DATRE wrvw
FECERAL INTEREST CREDZIT ug a0 . 12,185.00
B/L FROM PUTURES TRADING us .09 3119,532.00-
PREMIUM-FUTURES OPTIONS vs . .00 352,286.86

MFGLOBAL INC.'S PARENT COMPANY HAS AN OWNERSHIP INTEREST TN THE UNITED
STATES PUTURRS EXCHANGE ( USFE ). MPGLOBAL INC.'S ASSOCIATED

PEREONS MAY RECEIVE ACDITIONAL COMPENSATICN FOR TRANSACTIONS ON

USFE. THIS ADDITIONAL COMPENSATION WILL NOT RESVLT IN FNY ADDITIONAL
CHARGE TQ YOUR ACCOUNT. ¥ i

Please report any diff rences Immediately to your broker or Custorner Service at 1-800-.. 8-3143.
The failure to irmedic tely exercise your right to have errors comrected wiil be deemed you agreément
that this statement is ¢orract and ratified, Notwithstanding the feregoing, we may, upan ¢ covery of
any error or amission, carrect the eror or omissien and put the account in the $ame posii. 0 it would
have been in if the error or omission had not occurred. Customers should be aware that i ormation
conceming settlement prices, aption expiration dates and last trading dates are provided |  an outside
senvice and [s subject o ehange without notjca, Accordingly, there is no guarentes that st
EBOE i infarmation is or wil ré main accurate. Customers are therefore directed to confimm afl su:
RETAIN FOR TAX RECORDS information with their & roker prior to trading or taking cther action in reliance upon this inf; nation,

EXHIBIT

Fig

2
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MF GLOBAL INC,
717 5TH AVE. 9th Floor
NEW YORK CITY, NEW YORK 10022

Thie ii cerminal § AJE

INMQUVATIVE CAPITAL POND LLC (B/&)

2128643013 T-434  P.00B/010  F-484

" MONTHLY COMMODITY STA' EMENT

ACCOUNT MIMEER [ 121 DJL 73493
BATE mOV 30, 2007

4205 AVENUE M DISCHETIONARY
BROOKLYN Ny 11234
PAGE 1 e
LEE LA AL AL T L Ty e o Ny YOQUGSR ARCTIVITY THIS MOR 1‘ H #b-o--wuuoivu.ﬂw--t'qu-t‘v'-\-uuhssu;.. rw
DATR AT  LONG/BUY SHRT/BRELL DESCRIPTION FRICE/LEGND & DEBIT CREDIT
11/08/7 F1 - 100 CALL DEC 07 IMM S&P 500 185 HET PREM U& : 234,075.0.
11/06/% ¥ 300 CALL DEC 07 IMM S&P EOO 165 NET PREM US§ 358,425,00 .
11/06/7 By 180 CALL JAN 08 IM4 B&F 500 160 MET FREM US 348, 925,00 R
A1/06/7 F1 100 CALL JAN 0B IMM SEF 5Q0 14870 NET FREM TS 287,825.0 ERLE
11/12/7 F1 100 100 CALL DEC Q7 IMM 5P €00 155 MEMO P&l U
11/12/% 71 - 100 CKLL DEC &7 IMM 3&P 500 155 NET PREM U5 2%,137.08
11/1377 P 100 100 CALL DEC 07 IMM B&P 500 161§ MEMQ Pel S
31/12/7 F1 180 CALL DEC 07 IMM S&PF 800 1605 NEY BREM US 18,613.¢
11/16/7 Fl 80 CALL DEC 07 IMM 5P 600 1800 PREM UB 262, 08%,3
3i/16/7 R 50 CALL DEC 07 tMM #GF 50C 150 ' NET PREM US %32,962 50 -
11/16/7 F1 50 CALL JAN 08 IMM 3&P 500 180 WET FREM TS 137,962, 50
11/16/7 F1 50 CALL JAN 05 IMM GEkP 807  15.0 HET PREM U3 187,037.¢
11/16/% w1 - 100 100 CALY. JAN 08 IMM S&P 500  1&to MEMO pel, | pg .
11/16/7 p1 e 100 CALL XaN 03 TMM S&P 500 1858 NET PREM Us. l04,863,¢
11/16/7 1 109 100 CALL JAN 08 IMM S&4P 5080 140 MEMO Pal 18
1L/16/7 PL 180 CALL JAN 04 MM S&P 500 1670 N2T PREM U8 75,237.00 :
11/28/7 F1 LY ‘ CALL MOV 07 IMM 8P 500 1575 .- EXPIRE U3 .4 s
11/18/7 F1 54 QAL NGOV 07 IMM SEP 500 145 | . EXFIRE 'Dg .a. ;
1172877 ¥, 26"FUT " NOV &7 IMM BOM SaP* 14l NET PREM ™ 05" 2,318, O ¢
131/28/7 F1 za FPUT WOV 07 ImM BOM S4F 1410 NET PREM D% 4,885.00
A AAAAAR LR A ] LT ST TN TR POSITIONS I'N Y& LR ACCOUNT mtorsudnetawxhud dnndTavuphrrevwtn: & mormer
11/28/7 f1 20 - PUT MOV 07 IMM EQM E&P  1¢td . .50 us 250.00
) ) Py OPTTGN MARKET VALUE CABINET 250.00%
. EXFIRY 11/30/C7
. LAST TRADE DATE: 11/38/07 .
11/28/7 B 20 80T MOV 07 IMM EOM 8&® 1410 .90 us : 250,01
aow OFYIRT MARKBT VALIA CABINET 280, &
HEXPIRE 11/30/07%
IAST TRADE DATE: 11/30/07
11/16/7 1 SC CALL DRC 07 IMM SEP 500 1560 ~21.00 s 277,500_60
50 OPTION MARKIT VALUE 22.320 277,500, 00%
Z(PIRE 12/21/07 :
: LAST TRADE DATE: 12/20/07 .
11/16/7 F1 50 CALL DEC 07, IMM 3&P 580 1510 17,60 Us 2720,000.04
50w OPTION MARKET VAYuz 17.60 220,000.07
- EXPIRE 12/21/87
LAST TRADE BATX: .13/20/07
Ploase report any differences immediately to your breker ar Customer Service at 1-800- 58-314%,
The failure 1o mmed ately exerclse your right to have efrors comectedt will be deemed y!: r agresrment
that tnjs statement is carest and ratified. Notwithstanding the foregoing, we may, upon  scovery of
any error or omission, correct the erar or omizsion and put the acesul in the same pos on it would
have been In If the er or or omtssion had not occured. Customers thoud be aware thal  farmalien
conceming settlement prlcas, aplion expiration dates and jast trading dates are provider: v an ourside
. , service and is subjec: to change without natice, Accordingly, there /s no guarantee that « sh
EAOR inforrnation is or will ramain accurate. Gustomers haref ‘
RETAIN FOR TAX RECORY mai Cu 11 ore diretted to confirm al s, 1

informatlan with their oroker prier te trading or laking other action in reliance upon this ini.

mation.
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MF GLOBAL INC. - %
717 5TH AVE, 8th Flaor - MONTHLY COMMODITY STA' SMENT .
NEW YORK CiTY, NEW YORK 10022 ‘ . -

AQOQUNT RUMARR Y 123 DJL 71408
. . DATE

Thig is terminal # AJE NGV 34, 2007

IHNOVATIVE CGARITAL FUNP LLCI(R/S! ’ .
4208 AVENUR M DISCRETIONARY
BROOKLYMN NY 11234 . .

‘ ‘ PAGE 2
LATZ AT  LONG/BUY SHRT/SRLL DESCRIFTION ERICE/LEGND & DEBLT CREOYT
11/16/7 P s0 CRALL JAN 08 IMM 9&F 50C 153 27.00 DS © 381,250.00
LE.1 OPTIAN MARKET VALUE 28.90 ) 351,350.00
) : . BYPIRR 1/18/0. ‘ '
) LAST TRADE DATE:  1/18/48 :
13/15/7 R 50 CALL JAN 08 IMM 8&P 500 164 3.6 . vl 305,000.00
50= CFTION MARKET VALUE' 2440 . 105,609, 00w
. EXPIRE 1/18/0. )
AT TRADE DATE:  1/18/0f

' *vv U,E. POLLARS #w* xe CONVERTED "‘QTAL * —.
BEGINNING BALANCE 762.311_88 762,3:.1.86 !
THIS MONTH'S RCTIVITY 16,832.00 ‘ 3,s02.90 N
ENDING BALANCE 729 B43. 85 798,843,855 1 oL .
OPTIONE MARKET VALUE : 1450 0o. 1,2.0.00- EX T

. Ao
ACCGUNT VALUE AT MARKST 157,591 .86 797,643 86  w—— e
CONVERTED MARKET VALUR 757,593,865 797,513, 8
T, wew CURRENT MONTH 4w® »%= YRALTQ~DATE wrr

FEDERAL INTEREST CREDIT us .60 12,184.00
¥/l FROM FUTURES TRADING us .00 319, 532.00-
PREMIUM- FUTURES OPTIONS va 34,532.00 188, 81886

MFGLOBAL INC.'S PARENT SOMPANY HAS AN OWNERBHIF INTERE!T IN THE UNITED
EYNORE SUTURES EXCHANGE | USFE J.: MPGLORAL ING. 'S ABBOCTATRD
PEREOME MAY REQPIVE ADDITIOMAL COMPENSATION $OR TRANARCTIONE ON
USFE, THIS ADDITIONAL COMPENSATION WILL NOT RESULT IN jNY ALBITIONAL
* CHARGE TQ YOWR ACCQUNWT.

Please report any difierences immediately to your broker or Customar Service at 1-800- B-5143,
The faiture to immedi ately exerctse yaur fight to have errors comected will be deemed yu. - agresment
thet this statement Is sorect and ratifled. Notwithstanding the foregoing, we may, upon «« scovery of
ay &ror or omissior, comect the error of orission and put the account inthe same pos a0 it would
heve been in if the ener or omission had not ctcumed. Custamers should be ewars thal formation
- coneerning settiemen- prices, option axplration dates and |ast trading dates arc provided ¥ an oudside
. . o ‘service and is subject to change withau! neties, Ascordingly, there is no guararkes that 5 :h
EAGE : information is or wil r2main accurate. Customers are therefors directed io conflrm all su
- RETAIN FOR TAX RECORDS ' inforatian with their sroker prior to trading or taking other action in reliance upon tis ini  metion.
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MF GLOBAL INC.
717 STH AVE. 8th Floor
NEW YORK CITY, NEW YORK 10022

This ig cerminal # AJE

INNOVATIVE CAPITAL ¥UND LLC(R/S}
£205 AVENUE M

ERQOKLYN WY 11234

yoUog acCTIVITY T

[ T s L LA L L

DAT® AT LONG/BUY AKRT/SELL DEACRIPTION
12/03/7 ¥1 24 FUT WAV Q7 IMM EOM SEP
12/03/7 Fl 20 : PUT NOV OT FMm EOM 3&F
12/16/7 Pl U] &0 CALL DEG 07 IdM S&@ 509
1z2/18/7 ¥% 0 CALL DBC 07 IMM S4F €00
12/18/7 ¥1 50 50 GALL DEC Q7 IMM B4P 500
1271847 F1 £3 CALL DEC 07 I S4B 600
12/21/7 FL 54 50 CALL JAN 08 IMM S&p 500
12/21/7 73 50 CALL JAN 08 IMM S&P 500
12/23y/7 Fi [4+] S0 CALL JAN 0@ IMM S&P 500
12/21/7 Fl 50 CGALL JAN 08 IMM SuP 500

vy

HIS

1400
1410
1540
1500
1510
1514
1530
15639
1540
1540

?.llZQE{SBIB. T-484  P.008/010 F-484

MONTHLY COMMODITY STATEN ENT |

ACCOUNT NUMRER 1 121 DJL, 714%%
DATE DEC 31, 2007

RISCRETIQNARY

FRIE 1

..«-t;u-..ao-akua'---'-v-irtt'w*rl-r'tdl

cc DEBLT CREDIT
ue 00
.00

MoNTH
PRIAE/ LEGHD
EXPIRE
EXPLRE

. MEMO P&l
WET PRREM
w0 BEL
NET PREM
WEMa BAL
NRT PREM
MEMD PEL
WET PREM

10,068.50
2,433.50
125 ,681,5¢

93,818.50

.S, DOLLARS ==* 7v OONVERTED TXAL = - -

BESINNING BALRNCE 798, 843,86 799,843,868
TRIS MOMTH'S ACTIVITY 77.226.00 27,224.00
wDING BALANCE 826, 06%. 86 32§ ,065.86
ACCOUNT VALUE AT NARKET 2326, 069,86 826, 069,06
CONVERTED MARKK'I‘ VALUE g26,069,.86 824,060,986

' wen CURRAMT MONTH -wr o7 YERE -TO-DATZ w*»
FEDERAL INTEREST CREDIT jii:] .04 12,185.05
B/L PROM FUTCRRS TRADING us .00 319,532.00+
PREMITM-FUTURES GPTIONS as 27, %28.00 416,044 .86

WFGL.OBAL INC.
STATES FUTURES EXCHANGE ( U | .

1 DARENT COMPRNY HAS AN CWRERSHIP INTERENT YN THE UNYTED
MPGLABAL INC, 'S ASEOVIATED

PEREONS MAY RECPIVE ADDITIONAYL COMPENSATION gOR TARNSATIONS ON i
ISFE. THES ADDPITIONAL COMPENSATION WILL NOT RRSULT IN WNY RDDITIONAL

CHARGE TO YQUR AGCOUNT.

EFPECTIVR JANUARY. 1. 2008, ME
4% ITE U.S8. SURSIDTARIES. M¥ GLOARL
THE COMBINEL ENTITY WILL BE KROWN AS

GLOBAL LTD,

(NY5E:MP] WILL MERGE TWQ 12}
INC. AND MF GLOBAL SECURITIES FNC,
NP GLOBAL INC."

Please report any differences immediately to your broker of Customar Senvice at 1 }358-3142,
The failure to imeradiately exercise your ight ta have erors corrected will ba deemss jour agreement
that tix statemnan is comect and ratified. Notwithstanding the foreqaing, we may, up 1disgovery of

any errar or ol ion, comuct the error of omisgion Bnd put e acceunt in the same
hiyve been In if the eror or emission hed not ocoured. Customars shodld be award
coneerring settieinent prices, optien expiration dates and last trading dates are provi.

awlfion it would
at infermation
s by &0 cutsida

sarvice and |3 sutject to change withaut notice. Accerdingly, there is no guarartes t, t such
irformatian is of 'will remein accurate. Customers ard therefore diracted to confimn ¢ sush
irformalion with L1elr broker priar to tfading or taking othet aetion in reliance upon thi wfommation,

EAQE
RETANN FOR TAX RECORDS
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DATE OCT 31, 2007

INNOVATIVE CAPITAL PUND LLC(E/S)
4208 AVENUE M DISCRETIONARY
BROOKLYN NY 11334

PAGE 1
At AL T R e R R RN R ) ¥YOUR ACTIYIVITY THTIS M ONTH vt trttrtAr v v v na v i nva s v Wn sy
DATE AT LONG/BUY SMRT/SELL DESCRIPTION PRICE/LEGND CC heary CREDIT
20/17/7 F1 WIRE RECEIVED W/R CHI US 150,000.00
WIRE REC
16/22/7 F1 654 CALL DCT 07 IMM 8&P 500 1565 EXPIRE UE .00
10/22/7 ¥1 654 CALL OCT 07 TMM S&P 500 1575 EXPIRE US .08
10/22/7 Fl WIRE DISBORSER W/8 GHY ua 160,000.00
WIRE BENT
10/22/% P1 WIRE CHO MISCEL  US 30.00
MISC
AR AR R IR T AV VRN TR T R NE AT POSITIONS IN YOUR 3 CCOUNT ®dtudovrdrrrdendesvsvwarvrnvsvosntrers
9/18/7 F1 54 CALL NOV 07 IMM S&P 500 1575 29.10 [54:] 149,850,00
8/21/7 P1 600 CALL NOV 07 YMM S&P 500 1575 24.00 us 1,665,000.00 !
£5a% OPTION MARKET VALUE 11.10 1,B24,850.00" |
EXPIRE 12/16/07
LAST TRADE DATE: 11/16/07%
9/19/7 F1 54 CALL NOV 07 IMM S&PF 500 1585 24,00 JiF:] 97,300,00
9/21/1 FL 600 CALL NOV Q7 IMM S&P 500 1585 19.76 us 1,080,000,00
654* OPTION MARKET VALUE 7.20 1,177,200,00+

EXPIRE 11/16/07 !

LAST TRADE DATE: 11/16/07

wer [.5, DOLLARS #+4 3+ CONVERTED TOTAL *

BEGINNING BALANCE 328,968.88 320,968,088
THIS MONTH'S ACTIVIYTY 10,030.00- ig,030.00
ENDING BALANCE 318,938,688 318,548,488
OPTIONS MARKET VALUE 637,650,00 637,650.00
ACCOUNT VALUE AT MARKET 956,588, 88 956,588.88
CONVERTED MARKET VALUE 956,588,688 956,586.88

s#v QURRBNT MONTH ##¢ ¥«¥ YEAR-TOw)ATE #**

FEDERAL INTEREST CREDIT us .00 11,185.00
?/L FROM FUTORES TRADING us .00 €37,032.00~
PREMIUN~FUTURES QFTIONS us .00 841,a43.88

MFQLOBAL INC.'S PARENT COMPANY MAS AN OWNERSHIP INTEREST IN THE UNITER
STATES FUTURES EXCHANGE ( USFE ). MFGLOBAL INC.'3 ASSOCIATER

PRRECNS MAY RECEYVE ADDITIONAL COMPENSATION FOR TRANSACTIONT ON

USPE, THIE ADDYTYONAL COMPENSATION WILL NOT RESULT IN ANY AODITIONAL
CHARGE TO YOUR ACCOUNT.

EXHIBIT




Feb-22-2008 06:70pm  From-NATIONAL FUTURES ASSOCIATION 2128643913 T=404  P.002/010 F=-484

DATE NOV 30, 2007

INMGVATYIVE CAPITAL FUND LLC(E/A)
4305 AVENUE M DISCRETIONARY
BROOKLYN MY 11234

TAGE 3

ERMITT AT AP kP RPN IR AR TV RO ¥OUR ACTIVITY THIE Hi ) NTH trrirntrtitiiarpviondrvniaratehvesripsures

DATE AT LONG/BUY SHET/SELL DESCRIPTION DRYCE/LEAND  CC DEBIT CREDIT

/06T FL 300 CRLL DEC 07 IMM SRP 500 1585 WET FREM U8 224,075.00
11/06/7 F 0e CALL RBC 07 IMm SsP SO0 1605 NRT PFREM U8 16%, 425.00
11706/7 P 100 CALL JAN 0B IMM 3&P 500 1620 HET PREM US 350,825.80
11/06/7 1 100 CALL JAN 0B IMM S&P 50¢  A€30 NET PREN U5 277,825.00
11/12/% Fi 100 106 SRLL BEC 07 IMM SKP 500 15395 MEMD P&L UB
1:/12/7 Fi 100 : CALL PEC 07 IMM S&P 6p) 1585 NET PREN DS 36,137.00

| 11/12/7 F1 100 100 CALL REC ¢7 IMM &P 500 1605 MENQ [elL. Uus
11/33/7 FL 100 ALY, DEC 07 IMM 8S&P 500 1605 NET PREM U3 18,613,060
11/16/7 P1 440 CALL LBC 07 IMMN B&P 803  1EQD NET DREM UB 2,620,375.00
11/16/7 71 500 CALL DBC 07 IMM 5&P 500 1518 RET PREM US  2,129,625.00 |
11/16/7 Fi 500 GALL JAW DB Ivm S&P E00 2530 NET PREM 0OS  3,379,625.00 !
1171677 P1 Spd CALL JAN 08 IMN S&P 409 1640 NET PREM UR a,87¢0,375.00 ;
11/16/7 Fi 100 100 CALL JhN 08 IMM S&P E0F 1620 MEMO P&l U3
11/16/7 F1 100 CALL JAN Q8 IMM S5&P 500 1620 NET EHEN 08 99,863 .00
11/16/7 #1 100 100 CRLL TJAN 05 IMM S&P 500 163D MENO P&L UB
11/16/7 F1 100 CALL JAN 08 TIMM S&P 500 1430 NET PREM US 77,637.00
11/18/7 71 634 CALL BOV 07 IMM SaP 5001 1878 EXPIRE U3 .60
11/18/7 Pl 654 CALL MOV 07 IMM S&P 600 1585 EXPIRE U3 J00

| 11/28/7 F1 200 PUT ROV 67 IMM EOM S4F 1400 NET PREM US 23,155, 00 }

11/28/7 PL 200 PUT WOV ©7 TMM 2OM SsP 1410 NET FREK UB 51,850.00 &

TR TR W RN AT R TR R v kAW O POBITIOXYS 1IN YOUR ACCOUNT sewivedbdvirddddrirddrotwneddvwdnidi [

11/28/7 F1 200 DUT AHOV 07 IMM BOM S&F 1400 .80 o8 Z,500.,00
ghow OPTION MARXET VALUE CABIRET 2,5800.00%
EXPIRE 11/30/07

LAST TREADE DATE: 11/30/07
11/28/7 F1 Z00 PUT NOV 07 YwM¥ BOM SBaP 1410 1.00 na a,500.00
200¢ OPTION MARKET VALUE CABINET ,%00, 00w
EXPIRE :1/30/07
LAST TRADE DATE: 11/30/07
11/:68/7 FA 500 CALL DEC 0T IMM S&P 500 1500 21.00 U 2,775,000.00
500% OPTION MARKET VALUE 22.20 2,775, 000,00%
EXPIRE 12/21/07
LASY TRADE DATE: 12/20/97
11/16/T F1 500 CALL DEC Q7 IMM 8&FP 500 1510 17.00 ue 2,200,Q09.00

500~ CPTION MARKET VALUE 17.€0 2,200,000,00
EXPIRE 12/21/07

LAST TRAPE PATE: 12/ae/07




Feh-22-2008 0B:10pm  From-NATIONAL FUTURES ASSOCIATION 2129643813 T-484  P.003/010 F-484

BATE WOV 34, 2007

INNOVATIVE CAPITAL FUND LLC(E/H)
4205 AVEWOE M DISCRETIONARY
BRODKLYN NY 11234

PAGE 3
DATE AL  LONG/BTY SHRT/SELL DESCRIEBTION PRYCE/LEGND CC BEBIT CRERIT
} 1171677 F1 500 CALY JAN 08 INM S&F 500 1530 27.00 ua 3,612,500.00
| 8hax OPTION MARKET VALK 28.90 3,612,500.00*
‘ EXPYRE 1/18/08
LAST TRADY DATE:  1/1B/38
1M/167/7T 11 S0 CRLL JAN OB IMM S&P S00 1540 23_00 us  3,050,000.00
500w OFTION MAREET VALUE 24.40 3,050,000.00"

EXPYRE 1[18/08

LAST TRADE DATE. 1/18/08

vew 1.5, DOLLARE we+ v¢ CONVERTED TOTAL -

BEGINNING BALANCE 318,9%8.86 318, 936.88 |
| THIS MONTH'S ACTIVITY 48,348.00- 48,948.00~-

ENDING BADLANCE 269,290,.88 269,990.88

OPTIONS MAAKET VALUE 12,800,00- 12,5Q0.00- I

ACCOUNT VALUE AT MARXEY 257,490,088 257,490,488 )

CONVERTED MBRKET VALUE 367,450.488 357,490, 88

wew CURRENT MONTH weow  wrr YEAR-TO«LATRE w¥n

FEDERAL INTRREST GCRERIT us ] 12,185, 00
£/ YROM POTURES TRADING us L00 637,032.00-
FREMIUN- FUTURES OPTIONS s 45,94¢8.00- 492,495.68

MFGLOBARL IWO. 'S BAREWT COMPANY HAS AN OWNERRSHIP INTEREST iW THE UNITED
STATES FUTURES EXCHANGE { USPE ). MFPOLGBAL INC.'S ASSOCIATEL

PERSONS MAY RECEIVE ADDITIONAL COMPENSATION FOR YRANSACTIONE ON

USFE, THIS ADOYITIONAL COMPRNSATION WILL NOT RESULT IW ANY R{OITYONAL
CHARGE TO YOUR ACCOUNT.




Feb-22-2008 0B:10pm  From-NATIONAL FUTURES ASSOCIATION 2129643913 T-484  P.O04/010 F-484

DATE DEQ 31, 2007

INNOVATIVE CAPITAL FUND LLC(E/B)
4205 AVENUE M DYSCRETTIONARY
DROCELYN NY 11234

FAGE 1

(A3 AR AR AT TR IRl Rlds YOUR ACTIVITY THIS Mi: HTH =vivsridtvinsrdirdvtrviivindovrintntoeivbed

BATE AT LONG/BUY SHRT/SELL DESCRIPTION JRICB/LEGHD OF DERIT TREDIT

12/03/7 Vi 200 PUT HOV D7 IMM EON S&F 1400 BXPINE S .00
I2/03/7 By 200 FUT WOV 07 IMM EOM S&P 1430 EXPIRE UB .ap
1z/18/7 F1 500 60 CALL BEC 07 IMN S&P SO0 1508 NEMO PEL TS

} 2/28/7 R 1,800 CALL DPEC 07 IMM SEP EOD 1500 NET PREM UR 180,330,.00

‘ 1x/18/7 P 500 200 CALL DEC 07 IMM S&P 504 1810 MEMO PEL TS
IR/LB/T W2 1,000 CALL PRGC ¢7 YMM S&P OO 1610 NET FPREM 0§ 44,680, 00
12/24/% F1 500 CALL DRC 07 IMM S&P 500 2500 EXPIRE 08 .00
12/34/7 Fl 500 CALL DEC @7 IMMN S&P 500 1510 EXPIRE US G0

(222 RL AR ERIN LAl RA LS 2] POBITIONS IN YOUR ACQQ UNT #ftiaudusrdd jmeiayfweyatvovvesywrrrrs
11/36/7 P1 5090 CALYL YRN 08 IMM S&P 500 1530 at.40 vs 700,000.00
500w QPTTON MARR¥ET VALUE 5.60 700,000, 00y
EXPIRE 1/1B/08
LAST TRADZ DATE: 1/18/16
11/16/7 PL §00 CRLL JAN 08 IMM 5&P 500 1440 23.00 us 45€,250.00
500" PPTYON MARKET VALUE 3. 6% 456,250.00"
EYPIRE 1/18/08

LAST TRADE LATE 1/18/08

} wad (1,5 DOLLARE ¥v* ++ CONVERTED TOYAL »

BREINNING RALAWCE 269, 9%0.80 269,3%0.60
THIS MONTH'S ACTIVITY 135,620.00~ 13K, 620 00~
ENDING BALRNCE 134,370.88 134,370.88
OPTIONS MARKET VALUE 243,7590.00 243,750.00
AGCCOUNT VALUR AT MARKET 378,120,488 378,130,688
CONVERTED MARKET VALUR 3178,120.488 378,320,888

¥*¥ CURRENT MONTH *=+ #+% YEAR-TO-DATE >ve

FEDERA. INTEREST CREDIT us -0 12,185.00
B/t FROM FUTUREE TRADING us .0 637,832 _ap-
PREMIUM-VUTURESE OpTIONS us 135,620.00- 356,875,688

MPGLOBAL INC. 'S PARENT CONPANY HhS AN OWNERSHIP INTEREST IN THE UNITHD
STATES FUTURES EXCHANGE ( USPE ). MFGLOBAL INC. & ASSOCTATED

PEREONS MAY RECEIVE ADDITFOMAL COMPENSATION FOR TRANSACTIONS QN

USPE, TMIE ADDITIONAL COMFENSATION WILL NOT RESULT IN ANY AFPITIONAL
CHARGE TO YOUR ACCOUNT,

BFFECTIVE JANUARY 1, 2008, MF QLOBAL LTD, (NYBE:MF) WILL MEUGE TWO (2)
QF IT8 U.5, SUBSIGYIARTES, MF GLOBAL ING. AND MP OLORAL SECURITIRS INC.
THE COMBINED ENTYTY WItY BE KNOWN A9 "MF GLOBAL INC,.®




AFFIDAVIT OF SERVICE

|, Myra Lewis, on oath state that on February 25, 2008, | served copies of the
attached Notice of Member Responsibility Action and Associate Responsibility Action by sending

such copies by facsimile and overnight mail in envelopes addressed as follows:

David Stawick, Secretariat Barbara Gold

Commodity Futures Trading Commission Acting Deputy Director Compliance & Registration
Three Lafayette Centre Division of Clearing and Intermediary Oversight
1155 21* Street, N.W. Commaodity Futures Trading Commission
Washington, D.C. 20581 Three Lafayette Centre

Facsimile No.: 202/418-5521 1155 21st Street, N.W.

Washington, D.C. 20581
Facsimile: 202/418-5536

and by sending a copy by e-mail, facsimile and regular and overnight mail in envelopes
addressed as follows:

Yehuda Belsky
Innovative Capital Management LLC

4205 Avenue M

Brooklyn, NY 11234
Facsimile No.: 718/253-9470

E-mail: Ybelsky@innovativecta.com
and also by sending a copy by regular and overnight mail in envelopes addressed as follows:

Yehuda Belsk}/
1386 East 31 Street
Brooklyn, NY 11210

and also by messenger service and facsimile to:

Jeffrey D. Barclay

Schuyler, Roche & Zwirner

One Prudential Plaza, Suite 3800
130 East Randolph Street
Chicago, IL 60601

Facsimile No: 312/565-8300

m’\/a L%Q LLU'_/)

Myra Lwis
Subscribed and sworn to before
me on this 25" day of February, 2008.
£ OFFICIALSEAL 3
? Mergarct A, V 4
$ Notary Pubic, State of THincls
g Y MO PR O 1 S

m:Amyhafidinnovative Capital MRA affd 2 08.mamp




