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January 24, 1983 -
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Ms. Jane K. Stuckey
Office of the Secretariat
Commodity Futures Brading Commission
2033 K Street, N.W.
washington, D. C. 2058I

Re: National Futures Association Proposed
Amendments to Articles of IncorDoration

Dear Ms. Stuckey:

Pursuant to Section 17(j) of the Conmodity Exchange
Act ("Act"), as arnended, National Futures Association ("NFA" )
hereby submits to the Commodity Futures Trading Commission
("Commissionrr) and requests review and approval of, the
following amendments to its Articles of Incorporation. These
amendments were adopted by the NFA Incorporators and the
Provisional Board of Directors on January 11, 1983 and
November 18, I982. Aclditions are underscored and deletions
are bracketeal.

Proposed Article Chanqes

ARTICLE VI: MEITTBERS

Section I: Membership El iq ibi I i tv.
***

Section 2: MembershiD categorv.

Each Member which quaLifies for rnembership status
in one or more I than one] of the following categoriis --

b

I

e

FCtls ;
commercial firms;
CPOS,
CTAs;
commercial banks
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-- shall be deemed to be a Nember for the purposes of
Article VII, VfII, and x only in that single category to
which its business activities primarily relate. Each uember
shall have one vote on all matters on which the Memberrs

vote
to vo

(a) it is an emplovee of an FCM Member;

(c) the Uqmber is otherwise directly or indirectlv

Provided, horrrever, that such CPO or CTA Member shall be
entitled to vote in anv one of such other cateqories

tus.

ARTICLE VII: BOARD OF DIRECTORS

Section 3:

**t

Nominat ions t El ection.

The elected Directors shall be chosen as follows:
(a) Nominating Committee

The Nominating Committee (see Alticle X) shall nominate one
candidate for each elected Director position to be filled[. ]r_
at least one of which shall be a representative of an FCM

nations
ity requi renents

contained in this Art icle.
Explanation of Amendments

Article VI

NFA was recently apprised by a nurnber of CTA nembers
of potential difficulties which might arise due to changes
in industry structure in conjunction with the voting rights
currently set forth in Article VI . Specifically, large FCMS
have recently begun in significant number to employ, own as
subsidiaries or otherhrise control registered CTAS or CPOs.
Such FCMS in the future night be in a position to exercise a
d ispropor tiona te amount of voting power in both the CPO and
CTA nenbership categories due to the present voting structure.

rv
no

(b) an FCM Member or enDlovee thereof holds a
naioritv equitv interest in the uember; or
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Eliminating the vote of FCU controlled CTAS or CPOS would
not affect the enterprise interests of FcDls which already
are afforded a vote in the FCM category. Many CTA, CPO and
FcM nembers of NFA have suPPorted this change designed to
keep NFA rules current nith structural changes in the
industry. Amendments to Article VI help assure that voting
in the Membership categories of CPOS or CTAS will continue to
appropriately reflect the concerns of these rnembership
cllssifications by precluding a potential dilution of their
representation through CPOS or CTAS who are employecl, owned
or controlled by an FCM.

Article VII

An iurportant function of NFA is its regulation of
FCMS who are not nenbers of any contract market and are
subject only to the jurisdiction of NFA. In conseguence of
this function and after careful review based on NFA's
experience, NFA believes that express provision should be
includecl in the Articles to furthe! assure representation of
this category of Membership. The Commission should be
aware, however, that a representative of a non-exchange
member FCM is serving on NFA's Transitional Board of
Directors and has been elected to the permanent Board.

Conclus ion

NFA respectfully requests that the foregoing
amendments to NFAr s Articles of IncorPoration be declared
effective upon aPproval by the Commission.

vely truly yours,

NATIONAL FUTURES ASSOCIATION

JHH : cv
cc: Chairman Philip McBride Johnson

Commissioner Kalo A. Hineman
Commissioner Susan U. Phi I I ips
Commissioner For{ler C. west
Commissioner James I'{. Stone
Theodore w. Urban
Andrea U. Corcoran

Jo sep H. Harr son,
and Secretary
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COMMODITY FUTURES TRADING COMMTSSION
2q33 K Stre€t, N.W.

Washington, D.C. 20581

Febnrary 15, 1983

I\tr. Joseph H. Ilarrison, Jr.
GerEral Oounsel and Secretarv
Mtional FUtures Association
200 l^lest thdison Street
Cbl-caga, Il-lirnis 60606

Re: prcposed Aren&rEnts to NpA Artjcl_es \rJ ard \rrf
Dear I\&. Harrison :

By ]etter dated January 24, lgg3 NFA neguested Ocnr.rissiur revis,. anda5>- roval 0J proposed a''erd*nts to its Article"'vr u'a wr. The arendr.entst+i'1 prohi-bit crA a'" cpo. [Enbers widch are 
"""trorr"a .o FCr4 nenbers froa

'oting as eo arld grA n'rbers, and r^rili ruq,-tir" 
*tr.t"t 

at least one ncminee Eotl* Board of Directors be a_ron-excharge nerber rol. I?re cormrissiqr approvedtle prcposed ar.ndrents o.l f'ebrlary roi-rssil--TL cctnn_issicr: 
'nderstard=tllat tltese arerdrcnts witl be ettectirre i""=&.ui'e:.u.

Very truly yor:rs,*(tu
Secretarl, of tle C<rm;-ssron


