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l\ NATTONAL FUTUBES A$SOCTATION

| | aOO w. MAOTSON ST.CHICAGO, 11.C606.(312) 781.1300

June I, 1988

Ms. Jean A. webb
Secretariat
Comnodity Futures Trading Commission
2033 K Stleet, N.w.
wash j.ngton, D.C. 20581

Re: National Futures As sociation,/Proposed Amendment
to Bylaw 30I; Proposed Amendments to Financial
Requirements, Schedule D; and Proposed tunendment
to Reqistration R.uIe 701.

Dear l,ls . Webb:

Pursuant to Section 17(j) of the Commodity Exchange
Act, as amended ("the Act"), National Futures Association
("NFA') hereby.submits to the Commodity Futures Trading Commj-s-
sion ( or "Commission" ) proposed amendments to NFA Bylaw
301, to Financial Requirements, Schedule D, and to Registration
Rule 701. The amendments were approved by NFA'S Board of
Directors ("the Board" ) at its meeting on May 19, 1988. NFA
respectfully requests Commission revj,ew and approval of the
proposed amendlnents.

I. PROPOSED AII{ENDUENT TO NFA BYTAW 3OI AND EXPI,ANATION TEEREOF

A. Anendment to Bylaw 3OI to conform it to the new NFA
Registration Rules (deletions are Ibracketed]).

CSAPTER 3

UEUBERSHIP AND ASSOCIATION WITE A II{EIi{BER

BYI.AW 3OI. REQUIREMENTS AND RESTRICTIONS.

***

(h) Termination of Membership and Associate Membership.

Itl

(ii) Withdrawal of Ior Failure to Renew] Registra-
t1on.

The membership of any Metnber that withdraws
fails to renew] a11 registrations under the
may be summarily terminated by order of the
dent on seven days' written notice.

Ior
Act
Presi -
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B. Explanation of proposed amendment to NFA Bytaw 301
to conform it to the new NFA Reqistration Rules.

The proposed amendment to Bylaw 301 simply conforms
the Bylaw to the new NFA Registration Rules pursuant to which
NFA Members are no longer required to renew regj.stration.

NFA respectfully requests Commission approval of
the foregoing proposed arnendment to NFA Bylaw 301. NFA requesEs
that the Commission declare the proposed amendment effective
immediately upon approval by the Commission.

II. PROPOSED AUENDMENTS TO NFA FINANCIAL REQUIREUENTS, SCEEDULE D.

Amendments to NFA Financial Requirements, Schedule
D to incorporate recent revisions to the CFTC's
financial reporting requirernents (additions
are underscored and deletions are Ibracketed]):

FINANCIAI REQUIREIIENTS

***

SCEEDULE D
FINANCIAL RXPORTS

**:l

DI-b. Reguired Statements.

The Certified Report must contain the following state-
ments:

(i) Statement of Financial Condition;
(ii) Statements of Cash Flows IChanges in Fj_nancial position]

and changes i n-biiEIEIfF Equity for the period between
the date of the most recent certified statenent of
financial condition and the date for which the report
is made t

A.

(iii ) Statement of
rnahi c .

(iv) Schedule of
Futures and
^t'r 

nah^ci t.

Computation of the Minimum Capital Require-

Segregated Funds Reguired for Commodity
options and Schedule of Segregated Funds
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(v) Schedule of Funds Reguired to be on Deposit and Funds
Actually on Deposit in Separate Accounts;

Statement of Income (Loss);

Statement of Changes in Liabili.ties Subordinated to
Cl.aims of General Creditors for the period between
the date of the most recent ffi
financial condition and the date for which the report
15 maoe; ano,

(viii ) Attestation Letter.

D2-b. Required Statements.

The interim FinanciaL Report must contain the fo1lorn'ing
statements:

(i) Statement of Financial Condition;

(ii) Statement of Changes in Ownership Equity for the period
between the date of the most recent Icertified] state-
rnent of f inanci-al condition and the date for which
the report is made;

(iii ) Statement of Computation of Mi riimum Capital Require-
ments;

(iv) Schedule of Segregated
Frf rrraq end Onlj6ng 3nj
on Depos j. t ;

(v) ScheduLe of Funds Required to be on Deposit and Funds
ActuaLly on Deposit in Separa!e Accounts; Iand]

(vi ) Statement of Changes in LiabiLitj.es Subordinated to

the date of the most recent Statement of financial
;

ano

(vii) I(vi)l Attestation Letter.

Explanatj.on of proposed anendments to NfA Financial
Requirernents, Schedule D to incorporate recent revi-
sions to the CFTC's financial reDortinq requirements.

Funds Required for Conmod: t y
Schedule of Seqreqated Furds
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The proposed amendments to NFA Financial Requirernents,
Schedule D s j.mply incorporate the amendments to CFTC Regulations
1.10(d) (1) and 1.10(d)(2) adopted by the Commission on February
o 1oaa

NFA respectfully requests Commissj-on approval of
the foregoing proposed amendrnents to NFA Financial Requirements,
Schedule D. NFA reguests that the Corunission declare the
proposed amendments effective imrnediately upon approval by
the Comrnission.

III. PROPOSED AI{ENDI{ENT TO NFA REGISTRATION RULE 7OI AND
EXPI.ANATION TEEREOP

A. Amendment to NFA Registratj.on Rule 701 to provide
more flexibility in adding categories of publicly
available reglstration records (additions are under-
scored and deletions are Ibracketed ] ):

RBGISTR,ATION RULES

r*t

PART 7OO. PROCEDURES GOVERNING ACCESS TO AND CERTIFICATION
OF R.EGISTRATION RECORDS UAINTAINED BY NFA.

RUI,E 701. DISCLOSURE OF INTORMATION FROU REGISTRATION RECORDS
IIAINTAINED BY NFA

***

(b) Discl.osure of Public Information
(1) If any member of the public requests access

to registration records, or portions there-
of, and the reguested record, or portion,
is "public" or "publicly available" under
CFTC Regulation 1.I0(S), l-45.0(c) [and]or 14s.5(b), IrespectivETflJTIEi Hre
will- release that record, or portion,
to the requester.

B. Explanation of proposed amendment to NFA Registration
Rule 70L to provide more flexibility in adding categories
of publicly available registration records.

' Registration Rule 701 limits the direct disclosure
of certain registration records by NFA upon request from a
rnember of the publi.c. This direct disclosure is limited to
publicly available portions of financiaf reports and registra-
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tion forms specified in CFTC Regulations 1.I0(g) and 145.6(b).
The proposed amendment to. Regj.stration Rule 701 broadens the
scope of publicly available registration records by including
a reference to records vthich are considered "public recordsrl
as defined in CFTC Regulation 145.0(c).

Frorn time to time, new categories of information
arise which are considered by the CFTC to be publicly available.
However, because of the lj.mitations in Registration Rul.e 70I,
NFA nust continue referring requests for these categories.
of information to the CFTC. This cumbersome process could
be eliminated by amending NFA Bylaw 701 to include a reference
to records which are considered public under CFTC Regulation
145.0(c). of course, NFA will not treat any category of records
as pr.lbIicIy available under CFTC Regulatj.on 145.0(c) unless
NFA has received written confirmation from the CFTC that the
category of records is generally available to the public.

NFA respectfully requests Commj-ssion approval of
the foregoing proposed amendment to NFA Registrat!.on Rule
?0I. NfA requests that the Comrnission declare the proposed
amendment effective inmediately upon approval by the Commission.

Respectf ully submitted,

oth

A!,1:rh(DI:Fl)

cc: Chairman Wendy L. Gramrr
Commissioner Kalo A. Hinenan
Commissioner FovJler C. west
Cornmi s sioner WiIliam E. Seale
Conunissioner Robert R. Davi s
Andrea M. Corcoran, Esq.
Marshall E. Hanbury, Esq.
Dennis A. Klejna, Esq.
Alan L. Seifert, Esq.
Susan C. Ervin, Esq.
Lalrtrence B. Patent, Esq.



UNITED STATES OF AM€RICA

COMMODITY TUTURES TRADING COMMISSION
203t) K Str€st, N.W.

Weshlngton, D.C. 20581

July 29, 1988

Daniel J. Roth, Esq.
General Counsel
National Futures Association
200 West Liadison Street
Chicago, Illinois 60606

Re: Proposed Amendments to the National Futures
Association's Bylaw 301; Financial
Requirements, Schedule D; and Registration
Rule 701

Dear Mr. Roth:

By letter dated June 1, 1988 and received by the Commission
on June 6, 1988, the National Futureg Association ( "NFA" )
subnitted pursuant to Section 17(j) of the Conwrodity Exchange Act
("Act") proposed amendmente to its Bylaw 301; Financial
Requirements, Schedule D; and Regietration RuIe 701. The
Conmission understandE that NFA intends to implement the proposed
revisions upon receipt of notice of Comrnission approval .

P1ease be advised that the Commission lras this date approved
the above-referenced revisions under Section 17(j) of the Act.

Sincerely,
/\At,t

V-Lr* N. Utttlo-
ifefn A. webb
Sdcretary of the Commission

Ru^Y,qoY,Fs

*#

GENERAL 
COUNSEUS 
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