
NI /I\ NATIONAL FUTURES ASSOCIATIONtlf-l
March 7, 19 94

via overniqht Deliverv

Ms. Jean A. Webb
secret ar i at
CommodiEy Futures Trading Commission
2033 K Street, N.W.
tr^Iashington, D.C. 20581

Re: Natsional Futures Association: Proposed Amendments to
NFA Compliance Rule 3-1(b)

Dear Ms. Webb:

Pursuanc to Section 1?(j) of the Commodity Exchange
Act, as amended, National" Futures Association ("NFAI ) hereby
submits to the Commodity FuEures Trading Commission ("comrnis-
sion") proposed amendments co NFA Compliance RuLe 3-1(b). The
amendments were approved by NFA's Board of Directors on February
24, L994.

NFA intsends to make the amendments effective ten days
after receipE. of this submission by the Commission unless the
Commission noEifies NFA within Ehe ten-day period lhat the
commission has decermined to review the amendments for approval .

TIIE PROPOSED AII'EIIDIiIEIiIITS.

The proposed amendmenls to NFA Compliance RuIe 3-1(b)
are as follows (additions are underscored and deletions are
bracketed):

COMPLIANCE RULES

ParI 3 -- COMPLIANCE PROCEDURES.

KI]IC J-I OFFTCE OF COMPLTANCE -

/h\ or^hi l-ri ti r'rc

Neither the Compliance Director nor any employee or agent. of
the compliance office (including persons hired on a contracu
basis to perform compliance duties) may be a Member or
Associate or have any connection, direct or indirect, wilh a
Member or Associat.e, except as approved by the President.
Except with the President's approval , Ehe Compliance Direc-
Eor, and any employee of the Compliance Office, sha1l noE
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irr.le .iirc.Flw .''- ;ndirentlrr fin nnmmndit-v fl)f lrrps .--Om-sr!svLtI
mazli rrr .\ni-i.\nq or leveracre conrracr^ 1 --" -^-*^''i t'? i-nEef -I'rJuf L y vy u rv-tr
est. A commodity interest shal-I be defined as anv commoditv
fuEures or commoditv opEion cont.ract trraded on or subiect Eo
the rufes of a contracE. market or Iinked exchanqe, or cash
anmmadi fi a< rreried nn nr^ srlhia.f frr fhp rrrleq of a hoard of
rra.ie whi-h h,as r^^^- r-^:---ts^r -- a contract market.It

EXPI.,AI{ATION OF PROPOSED AI{ENDMENTS

As you are aware, Ehe commission recentfy amended
Regulation 1-.59(a) (6) to change the definition of "commodity
inierest" to j-ncl-ude "cash commodit j-es traded on or subject to
the rules of a board of trade which has been designated as a
contract market. " In reviewing NFA Compfiance Rufe 3-1(b), NFA
staff noted lhat this rul-e does noc reflect the Commlssion's
change to the def i-nition of "commodity interestu and' thus, does
not prohibit NFA's employees from tradj-ng cash commoditj-es on or
subjecE to the rules of a board of Erade which has been desig-
nated as a contract market. The proposed amendments Eo NFA
Compliance RuIe 3-1(b) conform Ehe rul-e to the Commission's
recent amendment to the definition of commodity interest con-
tained wj.thin Regulation r.s9(a) (5) .

As stated above, NFA intends to make E.he amendment s to
NFA Compliance Rule 3-1(b) effective ten days after receipt of
this submj-ssion by the Commission unless NFA receives notifica-
tion that the Commission has determi-ned Eo review the amendments
for approval .

Dani e I
counsel

DJR: ckm ( sub\3 - ]-b)

cc: Accing Chairman Barbara Pedersen Holum
Commissioner Sheil-a c. Bair
Commissioner Joseph P. Dial-
Commissioner ,fohn E. Tull, ,Jr.
Andrea M. corcoran, Esq.
Dennis P. Kl"e j na, Esq.
Alan L. Seifert, Esq.
Susan C. Ervin, Esq.
Lawrence B. Patent, Esq.
David Van wagner, Esq.
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Respectf ully submitted,- /^t ---t-,.,-2 .
Ak^ (iL,4//-



DIVISION OF
TRADING AND MARKETS

COMMODITY FUTURES TRADING COMMISSION
2033 K Street, NW, Washington, DC 20581

(202) 254 - 8955
(202) 254 - 8010 Facsimile

t"larch 9, 1994

Mr . Daniel 'J . RoE.h
General counseL
Nacional Futsures Association
200 west Madi-son StsreeE
Chicago, Illinois 50605

Re3 Propoaed Anendmenls t.o Compliance Rule 3-1(b)
- - Employee Trading Prohibition

Dear Mr. Roch:

By lelter daEed March 7, f994, and receiwed by bhe
Concnislion on March 8, 1994, t.he Nacional F'ulures Association
(INFA') submiEted lhe above- referenced proposal !o Ehe
Commission. NFA's submission invoked Ehe "ten-day" provision
SecEion 17(j) of Ehe ConEnodicy Exchange AcE ('tActsr) tso permit
above - referenced proposal Eo become effecEive tsen days after
Conunission receipl unless t.he Comnission determined Eo revievf
proposal for approval- and so not.if ied t.he NFA.

Please be advised that. Ehe Division has examined tshe above -

referenced proposal and has decided noE to review Ehe proposal-,
as prowided under Seccion 1?(j) of Ehe Acts.
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