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Ms. Jean A. Webb
Secretariat
Commodily FutureE Trading Commission
2033 K Street, N.W.
Washingt.on, D. C. 2 0581

Re: National FutureE Association: proposed Amendments EoNFA Bylaw s1s, proposed NFA Byr;;-io;;-."d-iiie-lifipri_ance Rulee 2_8 and 2_9

Dear Ms. Webb:

pursuanE. to SecE.ion 1?(j) of Che. CommodiEy ExchangeAct,.as amended, Nationar Futures-Associac ro., ( trNFA', r harar..,submirs r.o Ehe commodiry Furures riiai"g-c"*rii-J"iii i"6;ffi:si-on") proposed amendment,s Eo the aboverreferE"""a- lrra-iyili" 
"rraCompliance Ru1es. The- proposed amendments r,{ere approved by NFA,gBoard of Direcrors on Noveirber ra, igiil ev i.riEi-d"iJa-6.o..r_ber 10, 1ee3, NFA submir.ed ro Ehe com*irsi6n-i;;-ir;-;;;:.!it"na

lPProval . 
proposed NFA Bylaw zo8 (formeriy HFA Bylaw ?0?). NFAherebv wir'hdrawg proposed NFA Bylaw ioa-t.o* ttii-ii"riilsi.oi'anaherein resubmite iE.

Unless the Commission notifies NFA within ten daveafter receipr, of rhi.s lerrer by rhe c"..ir"io"-;ffi ;il Elilfu"_sion has determined to review ttt. "*u"a*.nta for ippi"".i]- i,ireintends to rnake the amendment.s to Nra--eti.r" 515 and 7og effec-t.ive ten days after receipE. of this sub;ission by the Commj-ssionand to make amendments to NFA compliance- Rules 2i8 i"a-i:g---effective upon the effeccive a.tu'"i-fir. revisions t.o t.he dis_ciplinary rules eubmitted E.o tt. C"..i"rion by Letter dat.edSeptember 10, 1993.

Novendcer 29, L993

A. Propoeed AEeadlenta to NFA Bylaw 515, proPoaed NFA Bylew708, and NFA eo'[r'La'ce nulci i_e-;a 2_9- (adef;i;;;.;;:

BYITAWS
OF

NATIONAIJ FT'TURES ASSOCIATION

t*

CHAPTER 5

BOARD OF DIRECTORS

rl*
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CIIAPTER 7

COMMITTEES

person :

t (i) I (a)

t (ii)l (b) has been convicted of
prior ten years; or

Bylaw 515. QualificationE of Directors.
(a) No individual ehall be eligible t'o aerve as a Directorj.f such peraon:

(i) is eubject Eo any of the disqualifications Eet'forth in cFTc Regnrlarion t.Gi(b);
(ii) has been convicted of a felony within the priorten years; or
(iii) is subjecE. to a Member Responsibility Act.ion orAssociat.e ResponsibiliCy Action which is cur_rently in effect.

(b) In the event t.hat a Director becomes disgualified afterelection t.o the Board, t.he vacancy ehall -be fil1ed isprescribed by Art.icl,e vII, SecEion 8. If the sanctionis stayed or overt.urned on appeal before tfre vican-y-isfilled, E.he Direct.or shall be entitled to reeume hi'sseat on the Board.

(c) NFA_ shall- publj.sh a list of those Rules which, ifviolated, would [not.] constitute a disciplinary offenseas defined in CFTC Regularion 1.63 (a) ( t4l €) (i) :

November 29, 1993

of [RegionalBylavr [707] 70q. euaLificat.ions of Members
Business Conductl Committees.

t (a) I No individual shall be eligible to serve aa a memberof [a Regional Bueiness Conduct] inv NFA Committee if such

is subject t,o any of the disqualifications setforth in CFTC RegulaE.ion 1.5j(b);
a felony within the
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t (iii) l -Il=J-

November 29, ).993

is subjec! to a Member Responaibility Actionor Associat.e Responsibilitt Action wirich iecurrencly in effect.

COMPI,IANCE RI'LES

***

PaTI 2 -- RI,LES GOVERNING THE BUsINEss coNDUcT
MEMBERS REGISTERED WITH THE COMMISSION

**

RuIe 2-8 DISCRETIONARY ACCOUIMS

***

**

(d) Mininum Experience Requirenent.

No Member FCllI or Introducing Broker sha1l a1Iow anAssociate to exercise discret,ion over a cusE.omer, s commoditvfutures accounE unless that Associate has been cont,inuously'regislered under the Act for a minimum of two years and haiworked in.such registered capacity for lhat peiiod of tine.This requirement shall not apply Lo any j_ndilidual reqis_cered as a Commodity Trading Advisor. -This requi..reit *arr.in NFA's discretion, be waived upon a showing dt"c tfreAssociate.has equivalent experience. Any Member seeking
_sgch a waj-ver may submit, a wriE.t.en requeit to the ComplianceDirector and all such requests sha1l be ruled upon bt' a
three-member panel consieting of lone member fr6rn eaihRegionall three members of lhe Business Conduct Committee
+dlgr+he Heerfno CommfEEeq said members to be appoinE,edby !!e Board from t.ime to tine. The decieion of tiri panelsha1l be final and ehall be based upon E.he irrit.ten eulmiE_siong and the views of _the Complianle Direct.or. The panelehall conrmunicate it.s decieion to t.he cornpliance Direttor or
a. person designated by the Conpliance Dir-ctor, who shallthen inform the Member seeking- the waiver. An Associate srho
hae been determined to have equivalent experience puirui"i -
Eg llr" ruleg of any contracr. marker membei of NFA ir";G; ;similar milimum experience requirement sha1l be aeemed iohave satisfied t.he requirernent, of Ehis RuIe.

OF



NFh -4-

Ms. ,Jean A. webb November 29, 1993

Rule 2-9. SUPERVISION.

(a) Each Member sha1l diligently superviee iE,s employees
and agenEs in the conduct of their c6mmodity t"t".'i, l"i:._vities for or on behalf of the Member. saclr associic.-*fr"
las supervisory duties shalI ditigently exerciee s"ch-auiiesin Ehe conduct of rhat Aasociat.e'- comirodity f"t"r.s U""i_--nesa on behalf of the Member.

(b) NFA, s Board of Directors may require Memberg which meetspecific criteria eetablished by t.he Board relating i" -tt.--
employment history of iE,s associat.ed persons to ad5pt super_visory procedures specified by the Bolrd for tire euierviiionof telemarketing. This requirement may, in NFA,s discre_ ---
tion, be waived upon.a showing by the i,tember that the Mem_ber's current supervisory procedures provide effectivesupervision over its employees and ag-ents. Any Memberseeking such a waiver may submit a wiitten requesc Eo athree-member panel consisting of [one member f-rom eachRegionall three. members of t.he Business Conduct CommiCteegldlgr_+e +eglinq qommitt.ee, said Members to be appointedby tshe Board from t,ime to tirne. Within 30 days at^tir i---
Member submitE a waiver request the complia.r"i oi.e.ioi wirlsubmit a erlitten response to the paner. The decisio"-"t irr"panel sl,a11 be final and shall be- based upon the written ----
submissionE of the Member and of the Cornpliance Direcloi.
Exp1aDatloD of, Propoaed }IeDdueDla to NFA Bvlaw S15. pro_

As t.he Commissi.on ie aware, CFTC Re$lLation 1.G3prohibits individuals with a hiet,ory of recenE disciplinarvactiona (oEher than Ehose involving- minor financi.at,' recoiateep-ing or reporEing violations) from-serving on eelf _rignjfatot-
organizaEions, governing boards, disciplinary commitEeee, airdarbiEration paners. The commisaion relentry- amended crii necura-tion 1'63 to broaden committees covered ly lne rule to incrute
"oversight panels . n

. NFA Bylal, 515 and propoeed NFA Bylaw ?08 (formerlv
Byraw z0z) apply the gualification standarlE of cFTc n-guialion1.63 to members of the Board of Direct.ors and the guEinEJe----
conduct and Eearing committees. since many NFA conmitteea aresubsets of the Board,- the onl.y commit,tees not covered by eiitrerof these Bylaws are the Advisory Committ.ees. Although lir"----Advisory Commit,t.ees may not. _be 

loversight panels,' toi tfre-pur_poses of CFTC Regulation 1.G3, NFA proposes amending Wfa-n-yiaw

B.
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708 eo that t.he gualification standards ofare applied to alL NFA comrnit.tees, thereby
ambiguity.

Ms . afean A. Webb

DJR : ckm ( subu119 93 . 515 )

cc: Acting Chairman Sheila C. Bair
Cornnissioner iloseph B. Dial
Andrea M. Corcoran, Esq.
Dennis P. Klejna, Esq.

November 29, ]-993

CFTC Re$rLation 1.63
eliminating any

CFTC Regulation 1.53(d) reguired NFA to publieh a lietof the rules which can be violat.ed wit.hout resultiirg in a ais_gualification, and this requirements r,ras added t,o Ufi, Ayf.aw -iS.
The recenE amendmenta revised CFTC Regulation 1.G3(d) to regui.ethat NFA publish a list of t.hoee rulei which e9 reeult in i'disgualificat ion if violated and changed a subgection numberwhich was referenced in NFA By1aw 515. Therefore, NfA prop-ses
corresponding amendments to NFA ByLahr 515

- .Fina1ly, tbe^discrecionary.review paneJ. authorized by
NFA Compliance Rule 2-8 (to grant wiivers of- t,he two-year expeli_
ence requirement for exercising discretion over accounte) and thetelemarketing review panel auE.horized by NFA compl iance iule 2-9(to grant waivere of t.he taping requirements irnposed on certain
telemarketing firns) are composed of one member of each of the
E.hree RegionaL Business conduct commit.tees. since NFA intends toeliminate t.he Regional Business conduct committees under the newdisciplinary commiEtee struct,ure, NFA proposes Ehat NFA Compli_
ance Rules 2-8 and 2--9 be amended to piovide that these co*irit -
tsees will be composed of three members of the newly const.ituced
Business Conduct or l{earing Committees.

As stated above, NFA intendE to make the amendment,s t.o
NFA ByLaws 515 and 708.effective t'en days after receipt of thissubmission by Ehe commission unless NFA receivee notiticationthat Ehe commission has determi.ned to review the amendments forapproval.. NFA intenda t,o make the amendments E.o NFA ComplianceRules 2-8 and 2-9 ef fect,ive simult.aneously with the disciplinaryrules submitted t.o Che Commiasion for appioval on Septembir 10,
r:t:r 5 .

Respectf ully submit.ted,

Danie I
General counseL

Alan L. Seifert, Esq.
Susan C. Ervin, Esq.
Lawrence B. Patent, EEq,
David Van Wagner, Esq.
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Amendments to
NFA ByLaws 515 and 708 and

RuIe 211 and Part 500 of NFA RegistraEion Rules
Become Effective

By letters dated November 29, 1993. NFA submitted
proposed amlndment.s to NFA Bylaws 515 and 708 (formerly Bylaw
iozj a.ra RuLe 211 and Part 5bo of NFA Registration Rules' Please
be advised tshat Ehe commission dismissed review of the proposed
amendmenls, The amendmenEs. Eherefore, become effecEive on
December 10, 1993.

Chris Makino



COMMODNY FUTARES TRADING
2033 K Srreet, NW,Washington, DC

(202) 2s4 - 89Ss
(202) 254 - 8010 Facsimile

COMMISSION
20581

DI\ISION OF
TRADING AND MARKETS

Mr. Daniel J. Roth
General counsel
National Futures Associat ion
2Cq West Madison Streef,
Chicago, tlLinois 50605

Re: Proposed New Cornpliance RuIe 3-l-7, Proposed
Amendment to Bylaw 515 and Proposed Amendment
and Renumbering of Byl-aw 707 as Byl-aw 708

Dear Mr. Roth:

By letters dated September 10 , L993 and November 29, !993,
the National Fueures Association (nNFA'') submitCed the above-
referenced proposal to the Commission. NFA's submissions invoked
+.h6 ul-an_/l.r/" hr^r'i <.i ar nf C6^fi^h 1?1it ^F F1^^ /r^h,^/lit-rlLerr u4), tt \Jt vL Lrrs \-\J""'lvurul

Exchange Act (nAct") to permit the above-referenced proposal Eo
become effecEive ten days after Commission receipt. unless the
Commission determined to review the proposal for approval and so
noEified NFA.

olo=aa ha r^,,i sed that the Division of Tradinq and Markets
has examined t.he above - re ferenced proposal and has decided to not
revie$, the proposal , as provided under Section 17(j) of the Act.


