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seDtember 4. 1990

Via Airborne Express

Ms. Jean A. Webb
Secretary
cornnodity Futures Trading Coumission
2033 K Street; N.w.
Washington, D.C. 2058L

Re: National Futures Association:
NFA Registration RuLe 203

Proposed Anendment to

Dear Ms. webb:

Pursuant to Sectj.on 17(j) of the commodity Exchange
Act , as anended ( trthe Act'r ) , National Futures Association ( rrNFArr 

)

hereby suburits to the connodity Futures Trading Comrnission
1 'rgonirissiontr ) proposed amendments to NFA Registration Rule 203

"hich w"r" approvea by NFA'S Board of Directors ("the Boardrr) at
its neeting on eugust L6, L990. NFA intends to make the pro-
posed arnendments to NFA Registration Rule 203 effective ten days
ifter receipt of this subnission by the conmission unless the
commission notifies NFA, within the ten-day period, that the
conmission has deternined to review the amendnent for approval'

A. Amendments to NFA Registration RuLe 203 to raise the ap-
plication fee for associated persons ("APs") fron S35'oo to

- }ao.oo and raise the application fee for floor brokers from
$3O.oo to 935.00 (additions are underscored and deletions
are [bracketed] ) :

t*i

Rule 203. Reqistlation Fees.

(a) Amount.

(1) Associated Person. Each Form 8-R subnitted in connec-
tion !'rith the registration of an associated person must
be accompanied by a fee of t9351 S40.

***

(5) Floor Broker. Each application for registration as-a
floor broker must be accompanied by a fee of [$30] S35'
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B. Explanation of aroendments to NFA Regj.stration Rule 2o3 to
raise the application fee for APs from $35'00 to $40.00 and
raise the application fee for floor brokers from $30.00 to
c?q nn

On February ]-5, L99o, in response to the Federal Bureau
of Investigationrs (trFBItr) increase in its charge for processing
fingerprints from $14.00 to $20.00 r,/hich became effective March
L, I99O, the Board approved a proposed amendment to NFA Registra-
tion RuLe 203 to raise the then current Forn 8-R application fee
from S30.00 to $35.00. In addition' the Board authorized NFA to
request that the Comrnission anend cFTc Regulation 3.3 to raise
the application fee for floor brokers from S25.00 to 530.00.

That proposed amendnent to NFA Registration Rule 203
rras submitted by NFA to the Corurission for its review and
approval by l-etter dated March 12, L99o. The commission recently
approved such proposed arnendrnent on August 3, 1990. In addition'
by letter dated February 22 | L99o, NFA requested that the Cornnis-
sion arnend cFTc Regulation 3.3 to raise the application fee for
floor brokers from $25.00 to 530.00. After further consideration
and discussions with comnission staff, NFA decided that it would
be less cumbersome for- NFA to set fLoor broker fees directly.
The Board voted at its last neeting to amend NFA Registration
Rule 201 to alloe, NFA to set the application fees for floor
brokers. Additionally, the Board voted to amend NFA Registration
Rule 2o3 to set the application fee for floor brokers at $30.00.
Thess proposed arnendments $/ere also recently approved by the
Cornni ss ion .

The FBf has nold notified NFA that, effective october L,
1990, its charge for processing fingerprints will increase again
fron $2O.oO to $23.00. NFA processes approximately 14,oo0 to
15,ooo AP and floor broker applications per year. Based on this
volume, the FBIrs most recent fee increase from 520.00 to $23.00
will cost NFA bet!,reen $42,00o and 945,000 in additional paynents
per year to the FBI . The Board believes that this increase
should be passed on to AP and floor broker applicants.

Accordingly, NFA is proposing to raj-se the application
fee for both APs and floor brokers by an additional- 55.00 in
response to the FBIrs nost recent processj.ng fee j.ncrease of
$3.00. while NFA's increase is $2.00 greater than that of the

-FBI, it should be noted that in 1987' hlhen the FBI raised its
f j.ngerprint processing fees from S12.00 to S14.00 per fingerprint
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card, NFA did not raise its applicatj.on fees to offset this
increase. Additionalry' in March of l-990' r'/hen the FBr increased
its fee by $5.00, NFA only raised the application fees for APs
and floor brokers by S5.00. Thus, although the FBI has increased
its fingerprint processj.ng fees by a total of S11-00 over the
past thiee years, NFA will have only raised its application fees
Ly a total oe $fo.oo during the last several nonths in order to
oifset these fee increases. Therefore, the Board adopted the
proposed amendrnent to NFA Registration RuLe 203-

As previously noted, the Conmission recently approved
proposed anendments to NFA Registration Rule 203, which amend-
rnents raised the application fee for APs and floor brokers to
$35.00 and 930.00, respectively. Since a further increase $ras
being considered, NFA did not inplenent that increase at that
tine. NFA intends to concurrently inplenent both sets of ap-
plication fee increases.

As stated above, NFA intends to rnake the proposed
amendments to NFA Registration Rule 203 effective ten days after
receipt of this subnission by the Cornrnj.ssj.on unless NFA receives
notification that the cornmission has deterrnined to reviee, the
arnendnents for aPProval.

-3-

September 4, L99o

Respectfully subnitted,
I t f-\ z'.-.") .,

A0-4 fir/k-
Daniel J. RdFh
ceneral counsel

/nam( LEtTERS: tlebb'203. JJF )
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i'Ir. Daniel .1 . Roth
General counsel
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Dear Mr. Roth:

By letter dated sePte.!q:-+ , !99-O-,. and received by the
Corunission on SePtember 5, 1990, the Nationaf Futures Association
i;'liia"- I 

-""u*ittea the above-ref erenced prooosal to the
conmission. me'" tnUti"siott in tofed tire iten-day" provision of
;;;i;;-iti;1 ot tire--onunoditv Exchange Act ("Actn) to Permit the
;;;;:;.i"i6iced proposaL to 6ecome eifective ten davs after
co^ri"ii"" receipt lritt."" the Corunission determines to review the

troposal for approvaf and so notifies NFA'

please be advised that the Division of Trading and lularkets
ira" "*a*ined 

the above-ref erenc.ed ploposaL and has determined not
;;-t;;;;;"d that the conmission r-evi6w the prcposaf' as prcvidec
under Section 17(j) of the Act'

Re: Proposed Amendment to NFA Registration
RuIe 203

very tfuly yours ,

Associate Dilecto!

GENERAI. C()UNSEI1


